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Washington was a village 
Pittsburgh a trading post 
Chicago a stockade 
Denver a forest 

When Abraham Overholt 
Of Broad Ford, Pa. 

Put plump grains 

And sweet hill water 
Into a mortar 

Pestled his mash 

And distilled his first gallon 
Of Old Overholt 
Straight rye whiskey 


Cw 


A Noble Nip , 


Patroons and planters 
Presidents and princes 


Relished this flavory grog 


And so will you 
These 125 years later 


For good Old Overholt 
Has nature’s flavor 

In it 

The honest fragrance 

Of grain fields 

And the faintest heady hint 
Of fresh oak staves 
Charred over cooper fires 


Try a bottle 
It’s 4 years old 
Straight ae 
Bottled in bond ad 
And as your palate will testify 
Grand! 
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BUSINESS WEEK INDEX .... 
PRODUCTION 
*% Steel Ingot Operation (% of capacity) 
*% Building Contracts (F. W. Dodge, daily av'ge, thousands, 4-week basis) 
*% Bituminous Coal (daily average 1,000 tons) : 
*% Electric Power (millions K.W.H.) 


TRADE 
Total Carloadings (daily average 1,000 cars) 
* Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) 
* Check Payments (outside N. Y. City, millions) 
*% Money in Circulation (daily average, millions) 


PRICES (Average for the Week 
Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 

Iron and Steel (STEEL, composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) 
All Commodities (Fisher's Index, 1926 


FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) 
Loans and Investments, Federal Reserve rep't'g member banks (millions) 
% Commercial Loans, Federal Reserve reporting member banks (millions) 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald Tribune) 
Bond Prices (Dow, Jones, average 40 bonds) 
Interest Rates—Call loans (daily av'ge, renewal) N. Y. Stock Exchange 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 
Business Failures (Dun and Bradstreet, number) 
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Latest 
Week 


*63.7 


44.4 
$4,153 
*1,566 

1,713 


101 

66 
$3,420 
$5,464 


$.98 
$.113 
$32.30 
$.088 
80.6 


$2,461 
$18,463 
$4,581 
$3,028 
$928 
$94.85 
$93.58 
1 
i% 


231 


Preceding 
Week 


63.7 


46.1 
$3,833 
1,484 
1,725 


100 

65 
$3,782 
$5,470 


$.96 
$.113 
$32.33 
$.088 
81.0 


$2,458 
$18,498 
$4,590 
83,050 
$s29 
$94.74 


Year 
Ago 
65.0 


43.3 
$5,861 
1,441 
1,666 


102 

66 
$2,966 
$5,358 


$.81 
$.122 
$31.34 
$.078 
74.0 


$2,534 
$17,472 
$4,647 
$3,514 
$960 
$102.73 
$92.79 
1% 


1-13 
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Average 

1930-34 
€9.0 


41.5 
$8,123 
212 


1,592 


109 

73 
$3,500 
$5,200 


$.70 
$.104 
$30.88 
$.091 
71.9 


$2,458 
1$16,.879 
1$5,074 
1$3,967 
$722 
$117.29 
$87.07 

2.4% 

2.9 

472 








* Preliminary + Revised * Factor in Business Week Index | 1932-34 average. 
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A Noble Nip | 


Patroons and planters 
Presidents and princes 


Relished this flavory grog 


And so will you 
These 125 years later 





For good Old Overholt 
Has nature’s flavor 

In it 

The honest fragrance 

Of grain fields 

And the faintest heady hint 
Of fresh oak staves 
Charred over cooper fires 


Washington was a village 
Pittsburgh a trading post 
Chicago a stockade 
Denver a forest 

When Abraham Overholt 
Of Broad Ford, Pa. 

Put plump grains J 
And sweet hill water Try a bottle 

Into a mortar es It’s 4 years old =) 
Pestled his mash Straight co —~~% 
And distilled his first gallon Bottled in bond — — 
Of Old Overholt And as your palate will testify 
Straight rye whiskey Grand! 
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45 | BUSINESS WEEK INDEX . *63.7 63.7 65.0 
PRODUCTION 

*% Steel Ingot Operation (% of capacity) 444 46.1 : 41.5 

% Building Contracts (F. W. Dodge, daily av'’ge, thousands, 4-week basis) $4,153 $3,833 5.86 $8,123 

*1,566 1,484 , 1,212 


40 % Bituminous Coal (daily average 1,000 tons) 
* Electric Power (millions K.W.H.) 1,713 1,725 3 1,592 


35 TRADE 
Tetal Carloadings (daily average 1,000 cars) 
*% Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) 
* Check Payments (outside N. Y. City, millions) 
30 *% Money in Circulation (daily average, millions) 


PRICES Average for the Week 
Wheat (No. 2, hard winter, Kansas City, bu.) oe $.98 $.81 $.70 
25 Cotton (middling, New York, Ib.) Gwae $.113 an: $.122 $.104 
Iron and Steel (STEEL, composite, ton) ; wees $32.30 $31.34 $30.88 
Copper (electrolytic, f.o.b. refinery, Ib.) - $.088 $.078 $.091 
All Commodities (Fisher's Index, 1926 100) 80.6 74.0 71.9 


20 FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) $2,461 $2,458 $2,534 $2,458 
Loans and Investments, Federal Reserve rep’t'g member banks (millions) $18,463 $18,498 $17,472 %$16,.879 
15 *% Commercial Loans, Federal Reserve reporting member banks (millions) $4,581 $4,590 $4,647 '$5,074 
Security Loans, Federal Reserve reporting member banks (millions) $3,028 $3,050 $3,514 '$3.967 
Brokers’ Loans, Federal Reserve reporting member banks (millions) $928 $925 $960 {$722 
Stock Prices (average 100 stocks, Herald Tribune) $94.85 $94.74 $102.73 $117.29 
Bond Prices (Dow, Jones, average 40 bonds) $93.58 $94.59 $92.79 $87.07 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange i” 1 1% 24% 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City i% 1% 1-13 29 

Business Failures (Dun and Bradstreet, number) 240 230 472 


* Preliminary ¢ Revised * Factor in Business Weck Index 
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ODERN businesses must base their decisions 

on bedrock facts. Neither claims nor super- 
ficial analyses will suffice today. Findings must 
be checked and counter-checked to produce 
results of maximum dependability. 








International Electric Accounting and Tabulating 
Machines provide detailed, current reports with 
accuracy and greatest possible speed. By means 
of punched tabulating cards, these machines 
automatically produce facts and dependable 
figures which are a definite aid to progress and 
profits. 









It is this element of automatic action which helps 











GENERAL OFFICES: 
270 BROADWAY, NEW YORK, N. Y. 
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to establish the superiority of the Internationa! 
Electric Accounting Method. Once the informa. 
tion is registered in the cards, any or all of the 
data may be automatically tabulated according 
to any given classification. The punching of the 
cards is the only posting operation required. 


Today, the International Electric Accounting 
Method is saving money and solving the prol- 
lems of many thousands of businesses. Find out 
how it can aid you. Detailed, descriptive litera- 
ture on request. 


Other important International Business Machines 
include International Time Recorders and Elec- 
tric Time Systems, International Industrial 
Scales, Electromatic (All-Electric) Typewriters, 
and the new Proof Machines for Banks. 
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The Business Outlook 


IT is time to call a halt to pessimism. Motor production is reaching 
che best levels in 5 years. Construction activity is due for a pickup. 
\arch starts the ball rolling with a 30% spurt over February. The 
influence is felt in lumber and cement. Steel production is making a 
cradual readjustment following the first burst of rush orders. Sup- 
sort is still coming from farm implement, can, and refrigerator 


makers. 
Carloadings have touched new highs for 1935 in the spring rise, 


have a chance to get an edge over 
last year’s figures in the second 


quarter. Railroads won a small 
part of their requested rate in- 
crease, and a victory in the Su- 
preme Court involving sale of 
collateral on defaulted loans. 


Capital Markets Reopen 

Capital markets are reopening with 
aflock of refunding issues. Dividend 
declarations in the first quarter of 
1935 were the largest since the same 
period of 1932. Some 150 companies 
have declared extra dividends in the 
last 3 months against 144 in the first 
quarter of 1934. Increased business 
volume of 18% is reported up to date 
by National Cash Register. General 
Electric is estimated running 30% 
ahead of the first quarter of 1934. 
So is Stewart Warner. Kelvinator 
March shipments reached a new high 
for the month. 


More Jobs, More Hours 

Factory employment is increasing; 
so are payrolls and hours worked. In 
February, manufacturing plants oper- 
ated at an average rate of 37 hours 
per week, better than any month in 
1934. The gains are reflected in re- 
tail trade. First March chain sales 
reports are from food distributors; 
they show a 3% gain over 1934. Gen- 
eral Foods recently disclosed that last 
year it sold the largest physical vol- 
ume of food in its history, breaking 
even the 1929 record. 


Truce in Coal Fields 

The coal strike threat came to a 
sudden end when the bituminous code 
was extended to mid-June. By that 
time, a settlement of a more perma- 
nent nature may be worked out. Pro- 
duction has steadily increased since 
January, partly for fear of strike in- 
terruptions, and partly because con- 
sumers wished to avoid the higher 
freight rates asked by the roads. Pro- 
tection against the latter eventuality 
proved to be well taken. As soon as 
the roads avail themselves of the per- 
Mission to increase rates on coal ii 
ments, production is likely to take a 
nose-dive from current levels of over 
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9 million tons a week. But second 
quarter activity is normally the slow 
period in coal fields. 


Air-Conditioners Hopeful 

Increased freight rates might bring 
added zest to steel buying in the sec- 
ond quarter, when consumers also will 
wish to protect themselves from price 
advances likely to be posted for the 
third quarter. In addition, purchases 
from motor manufacturers overhang 
the market, and are expected to be 
of fairly substantial proportions. Con- 
struction projects should be at hand 
shortly. The air-conditioning indus- 
try, lustiest of infants, also Feels the 
effects of government orders. The 
industry looks forward to a small 
boom this year. 


Price Squeeze in Detroit 

A $3 reduction in cold-finished 
steel bars coming from a Detroit mill 
emphasizes the pressure which the 
motor industry can put on steel prices. 
It recalls the moves taken by Ford to 
make himself less dependent on steel 
manufacturers, With a big invest- 
ment being made in a sheet mill, and 
more recently in a glass factory, Dear- 
born frankly serves notice on suppliers 
who might like to jack up prices. 


Good March Business 

Pig iron production in March was 
virtually at the same daily rate as in 
February, while actual tonnage was 
10% higher due to the extra days of 
March. Steel will probably make a 
similar showing. First quarter orders 
of the U. S. Steel Corp. were 18% 
ahead of the same period of 1934. 
Iron Age reports steel activity was 
actually higher this week in Chicago, 
Cleveland, Buffalo, and Detroit. At 
the same time, an apologetic note is 
injected that demand for finished 
steel products is being “sustained at a 
far better rate than would seem justi- 
fied by the current business uncer- 
tainty.” 


What Sad News! 

Perhaps we should also shake our 
heads apprehensively over the fact 
that motor assemblies crossed the 
100,000-a-week mark for the second 


time this year, that Ford is planning 
on April production of 165,000 cars 
against 89,249 a year ago, that Chrys- 
ler first quarter shipments set a new 
record, that Pontiac and Oldsmobil« 
are operating at close to capacity rate, 
that the industry as a whole will reach 
a total output of 440,000, that March 
sales of passenger cars are believed to 
be the largest for the month since 
1930. 


Building Down—Not Out 

Then there is the construction in- 
dustry—somewhat down, but not out. 
Records are available unfortunately 
only for the first 19 business days of 
March, but $84.3 millions of contracts 
have been completed compared with 
$75 millions in the 22 days of Feb- 
ruary. Residential activity is most 
encouraging, now running 42° 
ahead of the February rate, and close 
to 3% better than a year ago. Inter- 
est in the prefabricated house at 
reasonable cost is growing, with a 
large New York department store 
seizing the opportunity to link hous- 
ing with house furnishings. If this 
type of construction clicks with the 
public, steel, cement, aluminum and 
other industries stand to gain a new 
outlet. 


The Labor Horizon 

With the coal strike out of the way 
for the moment, what other possibili- 
ties loom up? Rubber workers are 
taking a strike vote in Akron to de- 
termine the extent of support for a 
fight for union recognition. Com- 
panies claim the union has only a 
minority hold on the industry. Some 
feel the choice is between a labor war 
and a tire price war, of which the 
former is preferable. 


No Immediate Threats 

Business on the West Coast has suf- 
fered to some extent by the strike of 
oil tanker employees. Fear of trou- 
ble in textile and motor centers is not 
pronounced, though no one would 
be surprised to see flare-ups here and 
there. Resistance to the wage cut 
which railroad managements are cer- 
tain to request on May 1 is expected, 
but provisions of the Railway Labor 
Act delay overt action for 4 months 
after May 1. 


Outlook for Power 

Power production has succumbed 
to seasonal influences in the past 3 
weeks which has narrowed the spread 
from 1934 to less than 3%. Electrical 
World looks to the power industry to 
supply $16 billions of new business in 
the next 2 years, and forecasts tripling 
the investment in the industry, to 
provide adequate service to meet the 
public demand. 

















MASTER DELUXE CHEVROLET 
for beauty + 


and for these five famous features 
that spell quality at low cost 
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ill tell you that the Master De Luxe 
1935 1s outstandingly beautiful. For 
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surpassingly comfortable For precision engi 


has made it a thoroughbred in action. And 


the new Chevrolet prices are surprisingly low 
yperating economy is even greater than in previ 
is Chevrolet models. That is why we say: Look to 
the Master De Luxe Chevrolet for beauty as well 
is the modern features which mean fine motoring 
and choose Chevrolet for quality at low cost 
0 8.40) © Oe Wn.) (Oe BO) aa LO). 0-7-0 B aan) Os 10) ie OY OL Ge | 


pare hev le low delivered prices and easy G°M_A ¢ terms 
A General Motors Va 


/CHEVROLET/ 


Gi 


‘ 


The Master De luxe Coupe 





TURRET-TOP BODY BY FisHep 


(with No Draft Ventilatior 
for your safety and coms: 


BLUE-FLAME VALVE-IN-HEAD ENGINE 


for performance with economy 


KNEE-ACTION RIDE 


for your comfort and sof 
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WEATHERPROOF. — 
CABLE-CONTROLLED ~— 
BRAKES 


for quick, smooth, positive braking 
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Washington Bulletin 


WASHINGTON (By Business Week Staff Correspondents )—Dis- 


cri 


mination against American goods will result in the renunciation 


of commercial treaties with Italy, Portugal, Denmark, and Poland in 
the near future. Secretary of State Hull, daddy of reciprocal trade 
agreements, hopes to force these nations to terms. Action has been 
withheld thus far more because of the delicate situation in Europe 
chan because of any hope that negotiations would succeed without 
«rong-arm methods. Italy's quota restrictions, just going into effect, 
har American wheat and tobacco, limit to 25 of 1934 figures the 


imports of American automobiles, 
radios, office machinery, types of 
electrical machinery, cotton, etc., 
threaten serious dislocation of 
American foreign trade. Hull is 


particularly disturbed at Italy’s 
ace “Amtorg,” the National In- 
stitute for Foreign Trade, which 
handles all exports and imports. 


Chrvsier’s Polish Trouble 

Chrysler Motors is much agitated 
over Poland’s quota system, partial to 
the British on 200 items and favoring 
other European countries against the 
U.S. General Motors and Ford are 
not so hard hit, for they have fac- 
tories abroad. G-M's Opel car, for 
example, uses foreign tires and motors. 
Chrysler representatives have lost 
hope on reciprocal trade negotia- 
tions and now favor the Peek barter 
method for hurdling foreign barriers. 


President Has His Way 

President Roosevelt is slowly mov- 
ing toward a 100% victory on the 
Work-Relief Bill. Newspaper com- 
ments at the time of the World Court 
vote, that the Senate had tasted blood 
and would insurrect all over the lot, 
just failed to materialize. As Business 
Week predicted, the President is hav- 
ing his own way with a few specified 
exceptions. Oratory and cloakroom 
conversation always make headlines. 
Only final votes affect legislation. 


Modified Holding Company Bill 
Utilities seem destined to get a 
modified holding company bill very 
nearly in line with what a few of them 
actually advocated as much as 10 years 
ago. Original government witnesses 
will be recalled in rebuttal, but are 
not likely to press so hard this time 
for the death sentence. Senate hear- 
ings, soon to start, are also unlikely to 
reverse the swing to regulation with 
the further simplification of financial 
structures where highly complicated. 


Railroads in the Hole 
Railroads are no better off than be- 
fore with the recent authorization for 
emergency rate surcharges. These will 
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WHAT CONGRESS DID 


The Senate: 
Passed $126-million Agri- 
cultural appropriation. 
The House: 
Approved $38 millions for 
naval shore stations. 
Passed bill creating avia- 
tion cadet corps. 


Passed soil erosion bill. 











yield about $85 millions—just pre- 
cisely the amount of the 5% wage 
restoration of Apr. 1. Which leaves 
the railroads to find additional money 
for the 5% previously restored. Mean- 
while there is scant likelihood of any 
regulation of trucks and buses—much 
as the rail carriers might like it. 


A. F. of L. Holds Off Strikes 

No big strikes will be authorized 
until the legislative tangle is un- 
raveled. A.F.ofL. President Green is 
almost forcibly restraining impatient 
local leaders—for example, at the 
rubber plants in Akron—just as Lewis 
of United Mine Workers postponed 
the coal strike until June 16—date of 
NIRA expiration. 


Wagner Bill Wanted 

Extension of NIRA with Section 
7-a reincorporated is still indicated. 
Union labor officials infinitely prefer 
the Wagner bill, which not only 
would be permanent but would force 
the majority rule idea, so important to 
union dues payment and union official 
control. They make it clear they can 
retard recovery to the injury of the 
President’s program by a plethora of 
strikes unless the President swings in 
behind the Wagner bill. The Presi- 
dent still refuses to cross the bridge 
until he gets to the approaches. 


Unemployment Increase 
New figures on the number of 
unemployed shortly to be released 
by NRA will show an increase in 
men and women out of work since 


January, 1934. Dr. Theodore Kreps, 
whose system of calculating the num- 
ber out of work finds favor even at 
A. F. of L. headquarters, figures 10.8 
millions now out of work against 10.4 
millions in January, 1934, 


Security Prospects Brighter 

Prospects for unemployment insur- 
ance and old-age pensions brightened 
materially during the past week, espe- 
cially after House Republicans de- 
cided, without definitely binding 
themselves, to approve a_ restricted 
form of the Administration's social 
security program. Senate shoals still 
lie ahead, but chances for enactment 
before adjournment are undoubtedly 
brighter. ‘ 


Japanese Competition Tactics 

Faced with a tremendous political 
pressure for (1) repeal of the cotton 
processing taxes and (2) an embargo 
on Japanese textiles, as mills in New 
England and the South are closing 
daily with Japanese competition as an 
excuse, the Administration hopes to 
solve the problem by direct negotia- 
tions with Japan, hopes Japan will re- 
strict exports to us voluntarily, follow- 
ing the pattern of the gentlemen's 
agreement on immigration. 


No Licensing, No Agreements 
Eagerness to deprive AAA of licens- 
ing club may result in terminating 
marketing agreements. AAA insists 
that without the licensing threat to 
enforce terms, marketing agreements 
would fall of their own weight. 
Packers, one industry which cares 
nothing for marketing agreements 
but fears licensing, are rather pleased 
with this possible development as the 
House committee begins revamping 
amendments. 


Silver Policy Unchanged 

Continuance of the government sil- 
ver buying policy, as demonstrated by 
the additional sale of gold to Mex- 
ico, fails to placate the silver bloc on 
Capitol Hill, while China adds an- 
other plaintive protest at what the 
policy is doing to her. 


Diplomats’ View of Europe 
Diplomats here—right in their pre- 
dictions an astonishing percentage of 
the time—say there will be no war in 
Europe. They think Germany will 
get away with rearming, despite the 
vigor of protests; that the Polish Cor- 
i a question will be adjusted; that 
Poland stands firm with Germany, and 
Britain does not want her recently in- 
creased export markets to be dis- 
turbed; that France will scream in- 
effectually; that Italy is glad of some- 
thing else to take the world’s lime- 

light off her aggressions in Africa. 
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Labor Puts on a Show 


“Strike season” opens this year in the rubber plants with 
union leaders assiduously studying the effect of their 


threats on Congress. 


THE spring strike season April and 
early May—opens with storm-clouds 
lowering in many directions, but with at 
least one break in the gloom 
Darkest of the clouds is that hanging 
over Akron, O., where 35,000 rubber 
plant workers are making strike talk. 
There is a haze above Detroit where 
American Federation of Labor leaders 
are trying to stir up trouble (and union 
dues) but proving ineffectual so far 
Minor whirlwinds whirl the 
textile areas where the ubiquitous Mr 
Gorman of the United Textile Workers 
nping about uttering vague threats 
rther trouble at undetermined dates. 
Washington probably has part of the 
explanation for the general atmospheric 
bance, if not for this or that par 
lar gale of trouble. To experienced 
ins it seems perfectly natural for 
labor leaders to blow up nice, impres- 
ve cloud masses for their effect on 
ress. They point out that this Con 


through 


ess is currently wrestling with the 
Wagner bill, that the A. F. of L. is 
lly” pushing the Black 30-hour 
bill, that NIRA is up for a revision im 
portant to laborites disappointed with 
original benefits. And maybe a few 
trike threats might deter Congress from 
trying to ditch Senators Wagner and 
Black, get by with innocuous touches to 
NIRA—which is about what the Ad- 
ministration hopes to do. But the labor 
leaders don’t want any actual strikes un- 
til the legislative tangle is cleared. 
Union Against Union 
The Akron situation is something else 
again. Trouble has been boiling ther« 
for a long time. Three big company 
unions—one 15 years old, the other 2 
NRA eaglets—are faced by the United 
Rubber Workers, an A. F. of L. affiliate 
which is not under very good A. F. of L. 
ntrol. Goodrich and Firestone have 
already clashed with the National Labor 
Relations Board over plant elections, 
carried election orders to the courts. 
United Rubber Workers presented de- 
mands Mar. 27, insisted on recognition, 
protested against the company organiza- 
ns, ordered a strike vote when these 
nands were turned down. First vote 
s held at the Goodyear plant—by the 
npany union. Since it showed 11,515 


APRIL 6, 1935 


workers against a strike to 891 in favor 
(and 298 filing void ballots) it was 
unfair” according to A. F. of L. ideas 
So the United Rubber Workers called 
another vote at Goodyear and _ strike 
votes of various kinds in other plants 

The aews from the rubber field this 
week was that Akron was gradually com 
ing to the view that “the Wall Street 
interests in Goodrich and Goodyear 
and “the Washington interests in labor” 
have decided to fight it out. Special 
guards and company police are now be 
lieved to total 1,000. Old residents re 
mark on the number of i 
town. Floodlights and barbed wire are 
already in evidence. And young 
new union members are wondering very 
audibly what they paid all those dues for 
if there’s not to be a strike. Best hope 
of peace is the experienced 
leaders to postpone a crisis 


Strangers in 
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tHe 
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ar which all the 
panies expect any unless 
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Meanwhile, contrasting with all 
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time now 


distur is the peace in the bitun 
fields 
labor leaders have done 
job in postponing the threatened 
page of work” and a decision on a n 
wage contract until NRA (and the bit 
minous code with it) expires June | 
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announced a vot 


of 11,515 to 891 against a strike, members of the United Rubber Workers Union 


reputedly 4,000 strong 


own. Pending final court 


settlement 
demand for government-supervised elections of bargaining representatives, 


-at the Goodyear plant began to take a strike vote of their 


Board 


em 


of the National Labor Relations 


ployees are conducting similar polls at other plants in the Akron storm center 
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Social Security —Second Effort 


House rewrite of Wagner-Lewis bill raises costs, also 
exemptions; old-age plan has best chance. 


WASHINGTON 
ence) —In rewriting the Wagner-Lewis 
social security bill for the House, th« 
Ways and Means subcommittee has in 
creased some of the burdens which it 
would lay on industry, exempted some 
kinds of industry from its provisions, 
shorn Madame Perkins of some of her 
anticipated power. However, the gen- 
cral formula for unemployment and old- 
age insurance continues about as it was 
in the original Administration program, 
except that provision for government 
sale of old-age annuities to voluntary 
insurers has been dropped. That field 
will be left to the insurance companies 

Most important changes made by the 
House bill reported this week are thesc 
(1) The payroll tax for unemployment 
compensation begins at 16% in 1936 and 
jumps 1% in cach of the next 2 years, 
instead of having the increase dependent 
on business conditions as _ originally 
planned; (2) the contributory old-age 
annuity tax (half from employers, half 
from workers) begins in 1937 at 2%, 
instead of 1%, and steps up to 6% in 
12 years, instead of to 5% at the end of 
20 years; (3) non-profit institutions, 
farmers, domestics, and casual workers 
are dropped from both schemes; (4) 
private plant reserve funds for unem- 
ployment compensation are barred in 
favor of state-pooled funds—a simplifi- 
cation which will displease many em- 
ployers; (5) exemptions from the un- 
employment scheme are raised to let out 
those who hire fewer than 10 workers 
(originally 4) and to relieve seasonal 
industries by boosting from 13 to 20 the 
number of weeks a worker must be em- 
ployed to qualify for compensation; (6) 
administration of the program is turned 
over to an independent “Social Security 
Board” rather than put under control 
of the Labor Department. 

Administration Reactions 

On the whole, the Administration ex- 
perts are undisturbed by the results of 
this laying of political hands on their 
child. However, they would have pre- 
ferred to start old-age benefits sooner 
than 1942, as now specified, and they 
still think that unemployment insurance 
tax rates should be geared to the Federal 
Reserve Board's index of industrial pro- 
duction. They are worried about the 
multitude of small plants that escape 
their ministrations through the boost in 
exemptions. And, of course, there is no 
cheering in the Labor Department over 
that separate Social Security Board. For 
one reason, it is pointed out that the 
objective of the unemployment insur- 
ance program is to find jobs rather than 
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to pay out money in benefits and that, 
for this, close coordination with the 
Labor Department agencies is essential 

However, the bill 1s a long way from 
passage and its defects from the ex- 
perts’ point of view will be brought up 
when it goes to the Senate, which is 
likely to have its own ideas on the pro- 
gram. Meanwhile, there will be a strong 
cftort to cut the old-age benefit section 
loose from unemployme nt compe nsation 
and hold up the latter for further study. 
This move considerable 
backing from business which feels that, 
while the country is ready to provide for 
its old people, it needs far more time 
to unravel the complications of the un- 
employment problem. 


would have 


One excuse offered for 
removed by the delay to \ 
rity program has been s 
protracted fight over wor 
legislatures that might hay 
dinated measures during 
sessions if the Pre sident 
tion earlier will, for the 
adjourned until 1937 befor 
signature on the federal . 

Incidentally, it is signifi 
week's revived discussion ¢ 
rity problems was cond 
much help from Dr. Tr 
author of the $200 
pension plan is still exho: 
lowers in Congress, but W 
ceased to worry about hin 
is now pretty clear that 
members on whom the 
night exert some political 
feel safe to face next year 
they make a lot of noise and 
some kind of an old-age 
through. Which looks fair! 


NRA Bargain Offer 


Bill to keep Blue Eagle flying gives more power to 
government, “skill-scale” to labor, price and produc. 


tion controls to industry—after all. 


THE long-awaited bill for the continua- 
tion of NRA was introduced by Sen 
ator Harrison last week, first to mol- 
lify labor (and industry) in the face of 
growing labor problems, second to fore- 
stall further criticism of the govern 
ment’s action in dropping appeal on the 
Belcher lumber case, long-promised Su- 
reme Court test of the legality of 
NIRA (BW’—Mar30°35). 

The first reason was admitted at the 
time the bill was introduced, a move 
which had been anticipated by pretty 
general circulation of a draft of the 
measure among private groups in Wash- 
ington (although that “Administration” 
bill differed materially from Senator 
Harrison’s). The second reason is de- 
duced by most Washington observers. 
The withdrawal of the suit has been 
subject to severe criticism, but was based, 
admittedly, on the feeling of the Ad- 
ministration that the lumber code’s ex- 
ceptional delegation of power to the 
code authority left a case under this 
code open to an adverse decision on that 
ground alone, that no fair test of the 
NRA idea could be obtained until this 
delegation of power was made specific 
and the manner of its use specified. 

This the proposed new NIRA pro- 
vides carefully. In its legal aspects, the 
bill is generally approved by lawyers. 
It defines what the Administration ap- 
parently feels is interstate commerce, 
makes a clearly-cut issue for the Su- 


preme Court to decide if 


around to it in the 2 years of 
June 16, 1937) proposed. TI 
provides in orderly fashion for 
gation of authority by Cong 
President and by him to the « 
ities, and sets the limitations 
thus meeting the objections of 
preme Court, as enunciated in 
zon oil case, to a general 
of legislative power. Careful 
nforcement provisions bring 
of the changes made in NRA 
by executive and administratiy 
in general clarifying the prol 
making for speed and efficic 
criminal provisions are omitted 
in equity, with fines, are s 
Labor Could Sue 
Article 
collective bargaining clauses 
ment of rights of employ 
than as “conditions” to a code 
nally phrased. The bill also 
a provision that an employe 
for damages from his employer | 
and hour violations, with the 
paying the costs of the suit. 1 
other labor provisions, espe 
plicable to the “limited” (mostly 


codes which may be imposed 


dustry does not submit a satis! 


code or cannot agree upon onc 
its members. A general one is t! 
scales according to skill (and 
ing to locality) may be providk 
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PACKAGED (IN CELLOPHANE) HOUSE—Ready the market for 

prefabricated houses on a basis of 4 rooms and a bath for $3,800, American 

Inc. (BW—Decl5'34) holds the first public exhibit of its air-conditioned, 

After the 


ber of employees, this number being fo 
lI There is 


Congress to fill 


{ 





to supply 
House- spec ulation as to whe 
completely gadgeted “Motohome”™ at Wanamaker’s in New York City. 


service industrics come 


un-Cellophaning ceremony, Foster Gunnison, president of Houses, Inc. (parent 


company of American Houses), 


of L.’s favored plan of wage scales 
ng to skill was fought off by in- 

in all but a few of the old codes, 
those of the clothing industries, 
Federation has succeeded in get 
into the new measure 
perficially the proposed 
are all price-fixing and produc 
ntrol, illegal. However, there arc 
eptions—and here the doors swing 
Devices for 


law seems 


n at the executive call 
lling prices, production, or dis 
on may be applicd (a) where 
1 necessary and proper by the Presi 

ent to protect small enterprises against 
nination Or oppression or to deter 
e growth of monopolies, or (b) where 
found necessary to provide correctives 
or emergencies caused by large volumes 
or production in excess of effective de 
nd, or by destructive price-cutting, or 
(c) to those trades or industries which 
ire now or hereafter subjected to gov- 
nt regulation of prices and 
hods of distribution as public utilities 
as natural resource industries (such 
mong others, coal, oil or gas), or 
uuse they are found to be affected 
a public interest.’" This apparently 
makes price and production control fully 
legal and likely—at the will of NRA 
Seek to Open Books 
This provision has caused plenty of 
ism, and is one of several provi- 

; of vast power to the executive, far 

lvance of the original NIRA 
ng such provisions is that requir- 
hat books be opened to government 
ction, a plan similar to that which 
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announced 3,500 unfilled orders on hand. 


AAA has sought to impose on the food 


industries, but which was fought off last 
year, although it has again been sub 
mitted with the new amendments for 
AAA this year. Of serious import, also 
is the requirement that all codes shall be 


automatically reopened for review at the 


sions ol th int 
clause of the ne 
The bill is in 


trom Senator Borah 
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Air Conditioning Starts Fast 


“Comfort industry’s” distribution policies have played 
important part in swift growth shown by 1955 gains. 


A MILLION-DOLLAR order is big news in 
any industry, but it’s bigger news when 
a so-called “infant’’ industry like 
conditioning walks off with one. Y 
the million-dollar order placed with 
York Ice Machinery Corp. last week by 
Uncle Sam for year-round air condition 
ing of the “Interior” building at Wash 
ington is merely one of a healthy total 
which demonstrates that the industry is 
going places” in a hurry 

In fact, some of the concerns that ex 
pected to do a lot cf “nursing along 
before getting out of the red ink cellar 
are now scrambling for ways and mean 
by which to take care of the orders 

For instance, 3 companies—Carrier 
Westinghouse, and York—report that 
1935 sales are running from 100% t 
300% ahead of 1934. General Electri 
has booked some large installations, in 
cluding the Gulf States office building at 


Dallas, says that sales for the first 24 


00%, ahead 


oOo 


months of 19355 were 
1934 and that no additional distributor 
are being taken on at present. Frigidass 
abandoned its previous method of unit 
construction, has just put endless-be« 
lines im operation (s 
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production 
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Manufacturers 
field for 2 or 
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idly and predict that public a 
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Betz Unit Air Cooler Co......... 
Buffalo Forge Ce. cece sees eeese 
The Burrowes Corp. (window units) 
Carraway Engineering ep 
Carrier Corporation reatsle dante a2 
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Electrol, Inc. 
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Savage Arms Corp......... 
Servel , Inc. % 
Standard Air Conditioning, Inc... 


Thermal Units Mfg. Co.......... 














Westinghouse Electric & Mfg. Co. 


York Ice Machinery Corp........ 





Air-Conditioning Distribution 
Manufacturers of air-conditioning equipment follow 
different policies in choosing distributors. Here is the 
lineup of sales outlets for companies furnishing infor- 

mation on marketing programs. 
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advance agents for bigger sales, are now 
under way where previously there had to 
be some pretty early warm weather to 
start that type of business before July. 

Anticipating considerable improve- 
ment in sales, companies with experi- 
ence in merchandising other major ap- 
pliances have planned more elaborate 
sales and advertising campaigns, several 
adding new models and bringing out 
fancy catalogues and promotional mate- 
rial to help them 

No “Gold Rush” 

Those who have followed the devel- 
opment of other industries that were in- 
fants not so long ago, such as the manu 
facture of automobiles, radios, and wash- 


ing machines, comment on the fact that 
so far the rapid growth of air condi- 
tioning has failed to produce the tradi- 
tional gold rush of get-rich-quick pro- 
moters. 
healthy 


an extremely 
been 


consider it 
that the field has 


They 
sign 


dominated decisively by high-class, well- 
established companies and that most of 
the newcomers rank high in other fields. 

A recent checkup by Business Week 
shows that several concerns, previously 
prominent in such other fields, are now 
ready, or preparing, to make a bid for 
air-conditioning orders. Among them 
are American Radiator & Standard Sani- 
tary Corp. (through Standard Air Con- 
ditioning, Inc.), Burrowes Corp. (bil- 
liard tables, screens, etc.), Edwards 
Mfg. Co. (sheet metal), Electrol, Inc. 
(oil burners), Gar Wood Industries, 
Inc. (motors, controls, oil heating), 
Savage Arms Corp. (appliances, etc.). 

The checkup also discloses that none 


of the well-established manufacturers 
now active ir air conditioning, and few 
of the newcomers, are recklessly ap- 


pointing distributors wherever they can 
find anyone willing to take their line. 
Instead, the majority recognizes that the 








sale of the unit is only a fi; 
its chance to give satisfactor 
pends upon the care with 
right kind and size of unit 
and installed, and, beyond ¢ 
type of service facilities ava 
buyer after the job is in 
Engineers Wante:! 
Accordingly, few conce: 
their distribution on a pach 
but insist that well-trainc 
must be a part of the sales . 
Some of the manufacturers 
who make large units, give 


ence to engineering concer Or 


lean toward heating vent 
plumbing contractors becaus 
installations involve somc 
and other work with which 
tributors are familiar 

It is significant that some of 
est concerns which have estab! 
tributors handling other prod 
as refrigerators and oil burn 
attempt to confine distributio: 
air-conditioning equipment t 
lets. In fact, only a few are 
have the new line handled 
tion with other appliances 
then, they demand that a sep 
partment be set up with a com) 
conditioning engineer in char 
sales force trained for the w« 

Those who have had ex; 
marketing air-conditioning ( 
contend that a manufacturer r 
termines his success or fail 
field by the distribution policy | 


No Newspaper Tax 
Court enjoins collection of Huey 
Long’s 2% levy on advertising. 


forestalls other state taxes. 


ONCE again, 
preserved against the threat of 
mental encroachment. 

that the state of Louisiana has be 
manently enjoined from 


2% tax on the gross advertising 


nues of all daily newspapers in t! 
having 
000 copies weekly (Bil I 
Aimed at the 13 big newspapers | 
Louisiana's 163) which have cart 
vigorous anti-Long campaigns, 
rubber-stamped by the Long leg 
in the summer of 1934, had nev 
operative—thanks to an injunctior 
the publishers immediately obtair 
Although Louisiana’s law was 
larly considered by the Americat 
as a major assault on its jealously ¢ 
freedom, 
junction found it necessary to « 
only the first 2 charges in the pub 
attack, 
cember by 
Elisha Hanson, publishers’ couns« 
That the tax violated the Louisian 
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Seconds are important at the Main Control Desk, N. B. C., Radio City 


You get operating figures 


on time with “Comptometer” 


business control 


TIMELINESS measures the value of the business figures 
that are available to guide you to efficient operation. 
Facts on sales trends, fluctuating costs, variations in 
payroll, inventories, and production must be collected 
and interpreted immediately to be of help in determin- 
ing how best to meet the changeable nature of today’s 


markets, 


The “Comptometer” Peg-Board method provides a 
simple, flexible and exceptionally fast business tool for 
the compilation and centralized control of figure facts 
relating to all departments of an organization. Its 


features are many: 


The “Comptometer” and Peg-Board produce timely, 
accurate figure facts of business, 


Makes use of original figures. Does away with the time and 
cost of recopying, posting. Reduces chance of error. 


Extremely fast. Produces figure facts while most valuable 
Allows for prompt action on rapidly changing conditions. 


Flexible. Adaptable to most any kind of figure or cost routines. 
Economical, Savings of 35% or more are not unusual, 
Simplifies collecting and computing figure facts. Reduces 
number of operations required, 
For information on the various types of “Comptom- 
eters” and on the “Comptometer” Peg-Board method, 
get in touch with the “Comptometer” office in your 
locality, or write direct to Felt & Tarrant Mfg. Co., 


1733 N. Paulina St., Chicago, Ill. 
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stitution; (2) that it violated the Four 
teenth Amendment 

This decision, publishers believe, will 
call a halt to the threatening enactment 
of similar laws by state legislatures hard 
pressed for new tax revenue sources. 
Already, one such bill, proposing a 3% 
tax, has been passed by the Washington 
state legislature, awaits Governor Mar- 
tin’s signature. 


However, because Judge Wayne G. 
Borah and his 2 associates on the New 
Orleans bench did not rule on the pub- 
lishers’ freedom-of-the-press argument, 
it is feared that the Louisiana law may 
be amended to remove discriminatory 
features, thus compelling another court 
fight to prove that the tax violates the 
Bill of Rights provision guarantecing a 
free press. 


Wine Stirreth Itself 


Admitting that much has to be done to rebuild the indus- 
try, the Wine Institute is formed to do it. 


RESURRECTED by the repeal of prohibi- 
tion, the legitimate wine business has 
proved to be a reluctant Lazarus. Liquor 
and beer bounced back into a state of 
instantaneous vigor. For them there 
waited a demand which amounted to 
a passionate national yearning. 

Wine is a necessity to only a section 
of our population. Not only must the 
revived industry rebuild its internal ma- 
chinery, it must also promote a larger 
market. To do these jobs, the Wine 
Institute (San Francisco) was recently 
formed. 

Course of its missionary activities is 
already indicated. First, it wants to 


wean the national mind from thinking 
of wine as a companion of liquor. In- 
toxicating appeal of its fermentations 
is being played down, food value is be- 
ing played up. 


are teaching 


Its promotion offices 


housewives (principally 


paign is under consideration. 
ing summer drink based on wine soon 
will be announced. 
appeals, the 
against its greatest handicap—oppres- 
sive state taxation and intricate hamper- 
ing controls which prevent the consumer 
from conveniently obtaining good wine 
at low prices. 


stores. 
lets would inevitably lead to increased 
consumption. Of the 30 that 
legalized wine, the prize states from 
the industry's standpoint are California 
with a 2¢ 


through the food and cooking columns 
of newspapers) the value of wine in 
recipes and as a dining table beverage. 
A national cooperative advertising cam- 


A cool- 


From these basic 
industry will advance 


What the industry most desires in the 


way of distribution is a general permis- 
sion to sell wines at grocery and food 


Such a multiplication of out- 


have 


~ 


per gal. tax and Connecticut 
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Business Week 


SIC TRANSIT VINA—The Italian Swiss Colony Winery in California finds one 


answer to a big problem among vintners 


the problem of economical distribution. 


Cylindrical tank cars with a capacity of 8,000 gal. and compartment cars which 
hold 6,000 gal. carry the California product to big Eastern markets. 
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VINTNERS’ CHAMPION—\ good 
wine may need no bush, but doe 
have to guard against oppre 
taxation. And that’s one of A. R 
Morrow’s big jobs as president of th 
new Wine Institute. 


with an 8¢ tax. Both all 
wine in grocery stores. Per . 
sumption in California is 2 
nually, in Connecticut, .32 5 ( 
trasted is Indiana, with a tay 
and consumption of only .0! 
capita. (Somebody else will 
weight the figures with the per 
of wine-drinking Latins in the 
lations.) New York, which 
sales by groceries, has a higher | 
than Connecticut (10¢) but 
consumption rate also (.5 
capita). 

Certainly Americans are drinku 
wine than before prohibitior 
high spot was reached in 1912 \ 
imbibed about 24 qt. per capita. (' 
pare consumption in France of 
per capita.) Last year our cons 
from legitimate sources was est 
at 1 qt. per capita. The accent 
that “legitimate sources.” 

The bootlegger still plagues t 
imate liquor seller; untaxed wine 
in cellars, still competes with leg 
vintners. During prohibition, Cali! 
grapes were shipped east to be 
into wine in the large cities (51) 
Sep7'29). In 1929 about 70, 
loads of wine grapes were rece 
the terminals near New York City. |! 
year some 4,000 cars were If 
Homemade production for 1934 
mated at 25 million gallons 
much of this was legitimately cor 
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Plant today-Enjoy tomorrow 











eee again. Flowers to plant ; The Metropolitan issues life insurance in the 
shrubs to trim—your garden to cultivate 7 usual standard forms, individual and group, 

your g ; id grou; 
in large and small amounts. It also issues an- 


so that you and your family may enjoy ; 
nuities and accident and health policies. 


them later. 
we: , : : The Metropolitan is a mutual organization. Its 
[his is typical of life—to work today for = F : or : 
hain hicl aT Z he f =" assets are held for the benefit of its policy- 
s . se whic , . » a “re . : 
something which will mature in the tu holders, and any divisible surplus is returned to 
ture. But should anything happen to you [22239 its policyholders in the form of dividends. 
what then? Would your family enjoy ' 
the fruits of your labor? Would your home 
become just another “House for Sale”’? 
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Metropolitan Life Insurance Co 
1 Madison Ave., New York, N.Y. 


ST ELECELE £) ty) 


4 
19189848 44484 


taeda 


Life Insurance can protect your home. 
\ Metropolitan Field-Man will tell you 
how part of your present earnings may 
be planted to grow into future security 
for your family through a practical Pro- 
gram of Life Insurance. Send for him or City 
mail the coupon. 


METROPOLITAN LIFE INSURANCE COMPANY 


Frederick H. Ecker, President One Madison Avenue, New York, N. Y. 


~ 
iene = co 


Without obligation. TI would like to have information 
regarding a Life Insurance Program which will help to ( rotect 
my home. 


Name 


Address 
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CIPHERS 


PRINT 
AUTOMATICALLY 


There is no cipher 


key on a Burroughs. 


FEWER KEY 
STROKES 


INSTANT 
TOTALS 


To take a total, depress the total key. At this single 
motion the machine operates and prints the total. 


SIMPLE 
SUBTRACTION 





To subtract, touch the “minus” bar. To add, touch 
the “‘plus’ bar. Subtraction is as fast as addition. 






This Burroughs Adding Ma- 
chine has many new, improved 


features that make figuring 


° | 
faster, easier, more accurate. 


It eliminates many needless 
motions. It provides many 
operating short-cuts POSSIBLE 
ONLY on the standard visible 
keyboard. It is also typically 
Burroughs in workmanship, 
quality and long life. For a 
demonstration or descriptive 
folder, cali or write the local 
Burroughs office. 


Burroughs Adding Machine Co. 
Detroit, Michigan 















by the cop! who pt 
much was illegitimatel, 
payment of taxes is beyo: 
The W ine Instituts 1S 
in that field, is convin 
gallonage is being sold 
scribed remedy is | 
through legal channels 
What Vintage Dates Vie) 
The Federal Alcohol! Co 
istration recently issi 
reduce the use of fals 
Statement as to the 
barred Vintage years 1 
but all grapes used m 
picked in that year and 
the same area. This se 
way the FACA could 
eral impression that age 
to wines as to liquors 
that wines reach their hig! 
i years, and that the 
thing is whether the cro; 
years 1S good or bad 
The domestic wine pl 
fornia’s problem. Last 
produced 50 million gal 
million for the rest of th 
ports are estimated at 10: 
tion California met repr 
small supplies of old wit 
Vineyards must be rede 
legal sale. During prohibit 
was for hardy grapes that 
the transcontinental trip 
a return to finer types for 
duction in their native st 
arc planting ncw vines or 
ter ty} es on the old roots 
Hit and miss marketing n 
inated. One distribution ref: 
is central warchouses in 


throughout the country It 


that more uniform state | 
obtained covcring alcohol: | 
reducing taxes and licens« 
fying regulation of sal 
FACA Is Helping 
Domesti producers adi 
FACA 1s helping reconst 
portant industry which em; 
000 persons, has retail 
into the hundred million 
ernment has its own finat 


internal tax on dry wines 1 
gal.; on sweet wines St 
added levies (and helped 
ger) with rates as high as $1 
in the case of Maryland 
producers aren't afraid of for 
petition as long as the $1.2' 
tariff on still wine and $6 
sparkling wine keeps import 
luxury brackets 

Those much-discussed impo 
Latin-American countries are 
lrop in the wine bucket ( 
last ycar, selling us 34,420 gal 
tina followed with 13,254 gal 
sent 105 gal. Total imports 
million gal. France and Italy 
and neck with 970,000 gal. ea 
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Financial 
tenant and home-owner hard hit. 


rent does the average city 
How much of his incom« 


How 


American 


ome has 


much in 
family in urban 
way 

1 other restions 


bx 


cities 


pertine nt q 


the housiag problem 
ed in a survey 61 
ted by the Department ol 
entitled a Survey 
Housing.” 
Here 


onditions 


Are 


ot 


Financial 
Every state 
ol 


ee) but prob 


Is > 


are some the results 
im i 
not far wrong today 
) The typical tenant family in 61 

1 $21 a month 


about $2 


rent in 1934 
1 with 
fuction 

) Family 
$1062, a 34 


not madi 


¢ 
( 


7¢ 


ome 27¢¢ of the | OOO tena 


were behind on rent payments 

Jan. 1, I 

(4) Wages and salaries are 
| ily Other 

boarders, investments 

) The head of the 

ly was employed only 65¢@ of full 


44 


INCOM 


SOUTEES 


average tenant 
the first year of recovery 
ol 


to business is availabl 


{ information utmost sig 


for 


ccording to the 1930 Census 
rised 53¢ all urban 
ost of the towns at least half of the 
had : 
In Southern centers, the 
carnings olf 


Here ir¢ 


7 oft families 


families in 1933 


$1000 


mcomes 


ortion ran higher, as 


N included 


Negro families wer« 


TENANT FAMILy INCOMES 


900 


946 


owned 
considerably 
tenant 


omes of families who 


own homes were 
er than those of 
Lansing, Mich., tenant families aver 
$966 a year, propertied families 
In Minneapolis, tenant families 

d $1220 per year, home owner 
$1530. But compared 
income of home owners de- 
than income of tenants 
example, Cleveland home owners 
to manage in 1933 with less 
¢ than they had in 1929; tenant 
es sustained a 35° 


families 


with 


cs 
the 


i} more 
13% 


cut 
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$252; Income $1062 


survey of housing in 61 cities shows both 


(2) Prop 
Cost ol living indices based 
budgets usually 
to Dut 
ran. fro : f than 


Avera 


to es Be 
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mecome rent 
survey 
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1 show 
for Ol a 
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ol delinquencies rose from V%,¢ 


LOC, 


ul joOnyL 


who spe less than for 


families pent 


housing i nodations to 33; for 


those whose whole income equalled only 
the rent Nashua, N H » reported only 
lil‘, of its tenants behind in re 
1944 opened Paducah. Ky.. where 
iveraged only $12 a had 
ot listed as delin 
quent 

This 


is Outdistanced 


mt as 
rents 


month, wor 
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its tenant ftamuilies 


unsavory ord mong tcenants 


by 


gage delinquencies among home owners 


the record of mort 


mingham, 4 
per Wy rt , l 
(5) Rooms pe Mi 


home occupied by 


The AVCT ALE 


its owner averages 
close to © rooms In Maryland close t 


Nor arc the 


cr than 4 persons inhabit 


rooms premises 


Few 
these 6 room dwellings 
(4.) Ext wud amount ) 


ive On owner-0c upied houses, the 


crowded 


number subject {rom 


314% 


to mortvavec 
Ky., to 67% 


The amount of the mortgage was 


ran 
in Paducah in Cleve 
land 
anywhere from 42% of the value of the 
property in Nashua, N. H., to 684 in 
Asheville, N. ¢ The value 
of homes occupied by 
ranged from $2106 
$6249 in Cleveland 

(5) The mortga 
typical owner of the urban mortgage 
The savings bank appears to he the 
minority Individual 
holders and insurance companies bulk 
large. In Hagerstown, Md., individuals 
hold 72% of the mortgages; in St. Paul, 
51%. Insurance companies hold 47% 
of Asheville, N. C., mortgages, 61°7 of 
those of Jac kson, Miss inter- 
rates Ss 
more 


average 
their owners 
in Paducah, Ky., to 
Ohto 

There is no 
in 


in this survey 


Contract 


est were in no case under 


with effec- 
In the 
ratc 


were often above 6% 
tive interest rates even higher 
Far We st, the 
ceeded 7% 

Nor any in the 
length of time covered by first mortgage 
In Oklahoma City, less than 79 
run under 5 years while 66% 
10 years or more 
in Hagerstown, 


the mortgages 


average contract eXx- 


is there uniformity 
loans 
run for 

The reverse is 
Md . 5 40, 


for less than $5 years 


where of 
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| SAVER stop to think what. 
K do with a total income 
wee k? Spx nd amom 
you'll quickly « ’ 
thrifty millions who do 
week are pretty good ma 
Visit their homes for a cl 
u'll see children 
ent to s« hool 
sed. You'll See 
able home 

But back of it 
fear that one n 
them helplessly 


eal he w we 


Yi 


ares 


Indu try to readuc 
hazards of this mip-and-tuck 
for existence. Factori 
] ttle profit t »> keep men working 

an does find himself 
uncontrollable debt he 
f all a loan to relieve the 
» © ‘| he n 
he needs expert 


ment. Hk ul 


sa complet 


striving 
battle 


th 
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But wh nan 
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needs first 
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ure of financial wort 


help in manag 
hold offers to 
plan of home money management 
for the tructi 


ation 


money 
Lid h fam lie 
woman, a cons ve 
cau methods of 
stretch dollars as much as 20%. Th 
available to ‘amil 


sof our 


and 
in buving to 


service 1S any family 


whether customer sor not 


May we send you free copit s 
Houschold money management plan 
and a sample from the “Better Buy- 
manship” It interest 
you to know what Household does to 
help families out of financial distress. 


HOUSEHOLD 
FINANCE CORPORATION 


AND SUBSIDIARIES 
919 North Michigan Ave., Chicago, Ill. 


of our 


library? Ww I] 


Hovusexnoip Finance Corporation 
919 North Michigan Ave 
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“Money 
the “Bert 


juc, ( hicage 
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Manager ent | i 
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New Trains Come With a Rush 


A year ago, there were 2 of the new-type flyers; today 
17 are on the rails or building. 


Just a year ago, Union Pacific and Bur- 
lington startled the public—and the 
other railroads—with a new type of 
passenger train. Today, 17 trains of the 
new types are on the rails or being built. 
Nothing like this swift evolution ever 
has been seen in American railroading. 

Of the 17 new trains, 5 are alumi- 
num, 5 stainless steel, and 7 of heavier 
alloys but still, of course, lighter than 
conventional materials of the past. 
Lightness is the real secret. Streamlining 
is mostly packaging for the public eye. 
The real object is speed, economical 
speed. The steam locomotive can match 
any speed any other engine will show. 
But the lighter equipment makes for 
quick starts, quick stops, and economy. 
It was not to be expected that steam 
locomotive builders would take all this 
sitting down. Improved types of their 
engines are already in the works. 

Deliveries Rushed 

Six of the new trains are now on the 
rails and 3 of 11 still in the shops will 
be delivered this month. 

The Edward G. Budd Manufacturing 
Co. has built 3 Zephyrs for the Burling 
ton and a similar train, the Flying 
Yankee, for the Boston & Maine—Maine 
Central. Delivered in April, 1934, the 
first Zephyr, a 3-car articulated train, 
was put in regular daily operation be- 
tween Kansas City, Mo., Lincoln and 
Omaha, Neb., on a 54-hr. schedule last 
November, after an exhibition cruise 
through 24 states. The trathc demand 
was s9 great that within 30 days a fourth 
car was ordered. 

While traffic on the Burlington lines 
as a whole was 26% greater in Decem- 
ber and January than a year previous, 
trathc on the Zephy was 193% greater 
than on its steam predecessors. The 
Zephyr probably has diverted som¢ 
traffic from other trains on the sam 
route and from other railroads, but it 
scems to have attracted most of the in- 
crease in patronage from the highways; 
32% of the passengers have replied to 
a conductor’s questionnaire that, with 
no Zephyr to ride, they would have used 
automobile, bus, or plane. 

Zephyr Multiplies Passengers 

An analysis by Coverdale & Colpitts, 
New York consulting engineers, calcu- 
lates that an increase of 50°% in trafhc 
can be attributed to the Zephyr in No- 
vember and December, 1934. On this 
basis, the increase in net revenues due to 
the service of the new train would 
amount to $45,000 a year. On the run 
where the Zephyr is now operating, the 
cost of operation is slightly more than 
half that of the steam trains it replaced, 


20 


34.21¢ per train-mile against 63.75¢. 
This comparison indicates a saving in 
operating expenses of about $53,000 
a year. The Budd company claims 
that the Zephyr will pay for itself in 
2 years. 

The Flying Yankee, also a 3-car train 
of the Zephyr type, was delivered by 
Budd to the Boston & Maine a month 
ago. Its excursions to “nowhere” in 
New England have been very popular 
and it will be put in service this month 
on the run connecting Boston, Portland, 
and Bangor. 

The Zephyr Twins, 3-car trains built 
by Budd for the Burlington, will be put 
in regular service about Apr. 21 between 
Chicago and the Twin Cities, one run- 
ning in each direction daily, 431 miles 
on a 6}-hr. schedule, an average of 66.2 
miles an hour, including stops. The 
Twins will compete with the Chicago & 
North Western's "400," a Pacific-type 
oil burner hauling standard cars that 
was placed in operation Jan. 2 on a 7-hr. 
schedule, to be cut Apr. 28 to 6} hrs. 
for the 408-mile run to St. Paul. 

Burlington has ordered another 
Zephyr, a 4-car train, to be christened 
Mark Twain, for service between St. 
Louis and Burlington, Ia., via Hannibal, 
Mo., the author’s childhood home. The 
new member of the Burlington fleet may 
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ROAD WORK—Not only can this new autoplane, built by the Autogiro ‘ 
America for the Bureau of Air Commerce, land and take off within the « 
of a tennis court, but it can also go out along the highway and look for 
field. Its rotor blades, which spin at new high speeds permitting shorte: 
offs, can be folded back—thus making garage storage possible—and by 
of a special clutch, the motor can be applied to driving the landing 


be completed in time t 
the Mark Twain Cent 
nibal is now celebrating 

All of the Zephyr trai 
are of shotweld (regis 
stainless steel constr 
diesel powered, with en 
motor, control apparatus 
pressors assembled and 
Electro-Motive Corp., 
General Motors which 
chased a 70-acre tract 
where it will build th 
first complete plant for 
diesel-electric locomotiv 

Public Likes |; 

The Union Pacific 3 
streamliner, which was 
glimpse of the new mod 
trains, was built by Pul 
Car Manufacturing Co. « 
and placed in service bet 
City, Mo. and Salina, Ka: 
this year on a 34-hr. sche 
miles. Because of its popul 
ditional run from Kansas ( 
was added on Feb. 23 

The train with which U.P 
record of 56 hr. 58 mi: 
Angeles to New York, 325s 
October is a 6-car diesel-el 
num train built by Pullman 
two 8-car trains, including s! 


now being built by Pullma 
placed in service this sprin 
Chicago and Los Angeles, Sa: 
and Portland respectively on 


of less than 40 hours. 
Goodyear-Zeppelin Corp 
a 4-car aluminum train 
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« month for service between 
Providence. The unique 
this train is the Westinghouse 
lectric engine in each end of the 
> eliminate a turn-around. 
praising their situation as re- 
pment and competition, sev- 


liate step by ordering steel alloy 
that, in general, is heavier 
er aluminum or stainless steel 
ich lighter than ordinary steel. 
Milwaukee Road in Race 
The Milwaukee is building in its own 
two 4-car semi-lightweight trains | 
e with the Burlington and the 
& North Western between Chi- 
and the Twin Cities. These trains 
il be hauled by 2 oil-burning steam 
notives with 84-in. wheels and 300- 


» eit 


Ss 


boiler pressure, now being built by 
American Locomotive Co 
Illinois Central will put in service be- 


een Chicago and St. Louis a 5-car 
Corten steel streamline train now being | 
built by Pullman and powered by a| 
escl-electric engine. Baltimore & Ohio 
will step up its schedule between the) 
e cities with two 6-car Corten steel, 










| 


semi-streamlined, non-articulated trains | 
it will probably be delivered this} 
onth by American Car & Foundry Co. 
One will be hauled by a diesel-electric 
xomotive and the other by a recon- 
sructed steam locomotive. Take it from 
Danie! Willard, nothing can lick -steam. 
American Car & Foundry Co. is also 
building two 4-car streamlined but non- 
ticulated trains of semi-lightweight 
onstruction for the Gulf, Mobile & 
Northern. These trains will be powered 
with McIntosh-Seymour diesel-electric 
engines and will be put in service be- 
tween New Orelans and Jackson, Miss. 
Long-Haul Jobs 
A 3,600-hp. diesel-electric locomotive 
is being built by Winton to pull the 
Burlington’s Aristocrat between Chicago 
and Denver without change of car equip- 
ment. The Sante Fe will use another to 
haul the Chief between Chicago and Los 
Angeles. New York Central is con- 
tinuing experiments in streamlining its 
Hudson-type locomotives. 








ids have taken what may be an| 








Railroads now investigating the pos- 
sibilities of light-weight high-speed 
trains include the Katy, Wabash, Green 
Bay & Western, Chicago & Eastern IIli- 

us, Seaboard and Panama Railway. 
Many others are studying the type of 
service to which such trains may be best 
dapted. Economy of operation is a 

r factor in service pe ge sort but 
new type train probably will be used 
best advantage, at least for several 

years to come, on relatively short, day- 
light runs where highway competition 
nas cut heaviest into rail passenger 
High-speed operation will in- 
crease the radius of daylight travel, thus 





ting a class of patronage which the 
rulroads need the most. 
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Today’s need in business and among individuals is for wings . . . 
wings of the spirit... wings of confidence to rise safely above fear 
and forebodings. « Tested, found to be a source of stability during 
trying times, the institution of insurance is providing many with the 
needed confidence for a new take-off ... a new and larger flight. 
e For 50 years, the Standard of Detroit has safeguarded both busi- 
ness and individuals against financial loss. More than $139,000,000 
have been paid to policyholders. Today, a million people look confi- 
dently to the future, secure in the protection of Standard insurance 
and bonds. e Standard representatives everywhere are available 
for counsel and service. Their experience will be found valuable in 


arranging a sound program of insurance and bonding protection. 


Automobile Insurance . . . Persomal Accident and Sickness . . . Burglary and Holdup .. . Plate Glass 


Breakage . . . Liability (all forms) ... Workmen's Compensation . . . Fidelity and Surety Bonds (all forms). 






STANDARD 
ACCIDENT INSURANCE COMPANY 


of Detroit 
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COOL PLUNGE 

































cr you Mobilaire. And there’s a wide range 





@ Just a reminder. This sumn 


can give your work a break, and spar of other units which can be simply and 





vourscelf the tortures of those stiflin 





cconomically combined in systems to 





sticky hot days in the office. Modern air condition a single office or an 





refinements and advancements in entire office building. 






Westinghouse Air Conditioning equip A Westinghouse representative will 
. « 

ment now offer you an atmosphere of tladly give you complete details. Write 

cool, dchumiditied, tiltered and circu for booklet. Westinghouse Electric & 







lated air... at a cost eas within t Mfg. Co., Air Conditioning Division, 
ans of every pock j Dept. BW-2, East Pittsburgh, Pa. 
Whether your office is large or small, > = 2 
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KEEP COOL. AND COMFORTABLE THIS SUMMER WITH 


MODERN WESTINGHOUSE AIR CONDITIONING 


matters not at al/! There's an attractive, lir Come ni? r r 1 tem- 
cfiicient, completely self-contained unit perature, humidity, clear , and motion 
for the small othice—the Westinghouse of the air. 

eveée iy NEEDS WESTINGHOUSE 


noes & Ww) 
Westinghouse 


New Products 


New things, new ideas. 


new dle. 
signs, new packages, new ; nal 

. dt. 
turing and marketing method. 


TREAD of a new Seiberli: 
tube for automobile tires | 
partments, formed by 
cured rubber and filled wit 
gum. The idea is that wl 
puncturing the tube is wit 
gum will close the hole 


A NEW system of steel-t 
construction, offered by S-O 
Tile Corp., employs 
grooved bricks in conjunct 
reinforcing rods, and is 
highly resistant to earthquak 
plosion or cyclone shocks 


PaciFic ELecTRIC Merc. ¢ 
self-propelled machine th 
pets and rugs while on the 
rate of 6} 4 per min 

a regulated f 

cleaning fluid through th 
carpet and drawing it back 


ow of automat 


POWERFLARE, made by D 
Co., is a portable electric las 
by dry battery, that can b 

ing red danger signal on n 
stalled or stopped on highways 
gency crews, on road exca 
and is convertible to giv 
white light for use as a troub 





THE Merchants & Manufact 
makes a new window cleat 
| sponge rubber on one sick 
}on the other, permitting th 


to be done without change o 


LANCASTER PROCESSES, IN«¢ 

the Lancaster disperser provid 
plete control of rate of feed 
circulation, eliminates air infiltrat 
foaming, turns out smooth and 

| dispersions and emulsions of 

| paper coatings, and other heavy 
TyMir is a new plug-in type 
switch offered by Tork Clock ¢ 
turning domestic electric applian 
or off at any hour previous! 
mined by setting control hands 
24-hour clock dial 


HAMILTON Mec. Co. offers an 
of combination steel and wood 
tables, equipped with the Hamilt 
allel-rule device and tilt control. A 
cial attached drafting chair is « 
equipment 


DIALUX is a luminescent paint 

Grobet File Corp. advertises as co 
ing no radio-active matter, not u 
mable or toxic, easily applied to 








glass, metal, paper, wood, or rubb« 
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of the public utilities to 
enge of the framers ot the 
Public Utilities (Holding 
ay) bill, that the utilities produce 
g constructive as an alternative, 
et this week by an offer by Wen 
1 Willkie of 16 amendments to 
laws, and the presentation of 
int principles for utilities 
Mr. Willkie said that he 
te only for himself and as president 
Commonwealth & Southern, but 
w on all the witnesses for the 
ties have, at least, something to 
+ for instead of merely the Rayburn 
shoot at. It remains to be seen 
r the Willkie proposals will be 
with full enthusiasm by all 
; of the holding company clan 
Three Basic Points 
His proposed amendments are to the 
s and Exchange Acts, to the 
xe Acts and to the Federal Water 
Act. He holds that with these 
nts to existing laws, the objec- 
wise and effective regulation 
tained. He said it was impos 
to offer changes in the Rayburn 
ise Title I (which applies to 
companies) “is designed as a 
ting statute.” He believes regu- 
lone can accomplish all needed 
lays down as his thesis the prin- 
iny legislation must be based 
siderations: (1) of the char- 
he industry and its operations ; 
) of the objectives of regulation; and 
) of the existing processes, ma- 
ry, and results of regulation. He 
that regulation alone cannot se- 
idequate service at fair rates, that 
blem of regulation is the proper 
ng of the two factors of regula- 
nd management, and that present 
regulation (effective in all but 8 
s) can do the job, with the supple- 
n of the federal regulation he 
ses, and without the necessity of 
plication of control or censorship. 
Doesn't Pull Punches 
Of his 13 points, 10 are directed, 
It, at the abuses of the past and 
pull their punches even though 
strike at still existent abuses. The 
t of the memorandum, addressed to 
House Committee on _ Interstate 
erce, defends the concept and the 
of the holding company, and 
inswers in detail all of the 12 charges 
gauinst the holding companies which 
re enumerated in the text of the ‘Pub- 
Utility Bill of 1935” and the 19 
arges in the summary of the Federal 
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13 Points for Utilities 


jallenged to produce constructive alternative to Ray- 
, death sentence, Commonwealth & Southern Offers 
jgorous program for holding companies to support. 


Trade Commission Report on Utility 
Corporations. He has shifted the lim 

light from the demand for abolition of 
holding companies to proposals for reg 
ulation to th 
operating companies the services tl 

holding cot 


His proposals I AVE 
iat 


were rendered by the 
panics in the expansion ¢ra before 1929 
He excludes definitely the opportunity 
for the admitted excesses of that adver 
turous period 

The securities abuses of some old 


holding companies would be made im 


y 


possible by various ncw powcrs given 
to the Securities and Exchange Commis 
sion, and by giving preferred stock 
holders a vote to counterbalance the 
common stock monopoly of the hold 
ing-company device The absente« 
ownership evil would be climinated, as 
provided in the Rayburn bill, by re 
quirements as to board membership and 
place of meeting 

The alleged abuses in service and sup 
ply charges would be eliminated by 
making it illegal for officers of holding 
companics to own more than 1° of 
the stock of service companies and re- 
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quiring that servi Ss ) . tantially 
owned 


lere 


wholly 
should be ren 
not so owns | at no mor 
able profit 


Financial abuses 


unit through loans to the | ling <« 
pany) could be controll by a 

tion forbiddin 
approved by a state or f 


sion The old game of req y oper 

ing company employces to sell quotas 
of holding-company stock to f 
friends could bx Wilt } 


SEC regulation. 
Uniform Accounting Plan 
The uniform accounting syst 


I] cae b 


proposed in the Rayburn b 

handled, Mr. Willkie asserts, by amend 
ments to the Securities Act, in the ab 
sence of state 1 iles to this ett l 
will specd the depart ire of an “‘inter- 
mediate company when its tunctions 
end. The commission could also | 
given the very important power of mab 
ing investigation of charges in a nts 
but only at the r quest of state co 
missions, climinating the 1 h disliked 


federal bureaucratic sn Opers but 
taining the open books 

The reorganization of tl tilities 
companies which would have to follow 
these regulations would be facilitated 
by an amendment to the Reven Act 
excmpting from taxation th necessary 


+ 


« 


j 


- 


1. , 


TITAN OF POWER TRANSMISS 


which a man-made lake is rapidly filling in 


equipment, including these 287,06 





eu 


Buoines 
1ON—Record-breaking Boulder Dam—behind 
has demanded some record-breaking 


W-volt disconnecting switches. Sixteen such 


15-ton motor-operated switches, costing $10,000 each, will be installed at 2 desert 


stations on the 240,000-kw. transmission line from Boulder Dam to Los 
-mperature variations from 10 to 135 deg. F. 


They are designed to withstand te 


Angeles. 
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transfers of stocks 
during the simplificat 

| Finally Mr. Willki 
ment to the Federal \ 






Holding your own as a 
business executive— 






would provide for 
boards, composed pris 
commussioners, to pass 

| wholesale power rates 
been advocated by the N 
ciation of Railroad and | 
missioners. It is a def 








clarified 





















Sales | 
and made favor of the strengtheni: 
| lation, and recognizes t 
e i nomic area principle of 
as e1 C It 
by these books _— b 
ower for Recover fe 
: _ . ) 
| Survey shows $16-billion spending ) 
| here is nothing sadder than the cases of star performers in pro- | ae 7 be swung into ar. And this 
duction, in sales, accounting, or other departments of business practice, who fail | tion by the electric utilities—-y ervative 
to take hold when faced with executive duties and opportunities. The problems released from government threat.” 1 on th 
ot analyzing, deciding, planning, and administering involve broad fundamentals | THE increased demand for tua 
that, consciously or otherwise, the successful executive uses every day. And to | the Federal Power Comn omes t 
provide a comprehensive, adequate treatment of these principles, is the pur- lto hear from as busin flatiron 
pose of this library. | “normalcy” will find the mn, 
| 3 million to 4 million kilow irke 
, ‘ ne , Ar 
THE BUSINESS EXECUTIVES’ LIBRARY __ | ‘tic generating capacity. A : 
lion kilowatts is obsolete ar s), | ; 
oe . > . “he 1'@ S15 ni 
7 volumes, 5} x 8, 2013 pages, illustrated | replaced. _ The government ’ - 
gram which is making so { 
ERE is a set of books that deals only with the principles and techniques peculiar | meets the issue at only ric rang 
to the successful handling of executive problems in any line of business. Here are | To play safe on the nat 
books that you can use to clarify your conceptions, and make more effective your | ' | 
h , “Sis - asi ; , | need for current calls for 
andling, of the problems of thinking, planning and directing—in short, to get a real ‘ f $3 
grasp on the reins of successful executive leadership. penditure of some 9500 Barge 
a SB : generating stations. 
ese books give you the seven fundamental principles upon which executive success This is the gist of the first Promised 






depends: 1. Know yourself and how to lead others. 2. Know your own business and | . N 
business generally. 3. Know how to organize and manage your own department or an | imterim report on its Nati 


entire organization. 4. Know how to budget and forecast and plan for the future. | Survey just released by the | ( 
5. Know finances and how to make full use of your bank. 6. Know how to talk con- mission. Utility men work 






barge line 
to surmot 



















| 
vincingly—how to sell your ideas and influence others. 7. Know how to think—how to | what they call the “strangulat X pt 
analyze problems and arrive at correct solutions. Step by step this Library takes up | bill wy , serv 
these basic principles and shows how they may be mastered and applied. of the Rayburn ill took duc 

For this or any other p : 
Subjects covered in the Library they—and everybody else int —_ 

| the power problem—had bx iw 
In these books you will find clear statements on the fundamentals of business organiza- | this week the monumental 
tion—good management, without friction, lost motion or inefhciency—selection and | issue” of Electrical World, C 
training of men—economics in business—curtailing overhead without loss of efficiency— authority on the electric utilit 5 0 
maintaining self-confidence—raising organization morale, and a host of other subjects | ° y : Mes 2, Bi 
that are vital to you today. | issue, with 80 pages of cd - dancing 

| charts and tables, presented a « 

10 days’ free examination; small monthly payments | rounded picture of the industi 

| amount of statistical data, . 
How the books fit your own individual case may be determined from an examination | sions to the effect that if t! a 
of = books — a a sent age of - —e — ee you | utilities were released from ) , 
decide to keep them and employ their many helps, then send only your first sma remit and fear of government di 
tance, and the balance in monthly payments, while you use the books—paying, in all, o Scandia h 
actually less than you would if the books were purchased individually and without the they could quickly stimula ¢ 
installment payment privilege. See how they can serve in aiding your own progress. recovery spending program tl , 
Mail the coupon today. create $16 billions of new bu ‘ 





1 million more men to work § 











. . es o ‘ " : 

: v* $ | billion annually in payrolls. B 
$ = McGRAW-HILL BOOK COMPANY, INC. hcp san, Aon aol a 
2 a, . H re ‘ ‘ me , ( 
ae eee et Ween ® | under attacks that keep execu ' 
Send me the Business Executives’ Library. 7 volumes. for 10 days’ examination subject to : > whi » for se 
approval or return. In 10 days I will send $1.50, plus few cents postage and delivery H should be directing the for (5) it 
and $2.00 monthly until $17.50 is paid, or return the books postpaid. (We pay postace : pansion busy putting out fires 
on orders accompanied by remittance of first installment.) H P, age _ to 
: These promising figures ar : 
poowniniaia a ee oe oe : | from a survey revealing that : 
a : | recovery drive should result in iy 
- City and Stat ee ‘ ate eetd nities Ltée s. aap eee se : electrical goods and equipment 4 
Position ..cscsesces ‘ odantoenene Cececeesceends 600560069008 0088 + ing to $3,763,000,000. Estimates : 
Company we nw-4-o-25 §& | effect of such sales break down lik 

q de Books sent on approval in U. 8S. and Canada only.) : Electrical Manufacturers and D +r 
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BUSINESS 





| create a business coped 
000, put 414,000 men to 
2-year payroll $1,180,- 


Would Need More Current 
Utilities: Would spend $ 
plant to mect the in- 
ind, making 200,000 jobs| 
rr and 120,000 the second, 
1 2-year payroll of $364, 
tion: Would demand ex- 
$300,000,000, with jobs 
ind a 2-year payroll of $30,- 


» Industries (steel, building 
tools, etc.): Would get the 
$3, 300.- 
300 


business volume of 
providing work for 311, 
on a 2-year payroll of $493,- 





nd this, says Electrical World, is| 
oservative, since the estimates are} 
ed on the job of filling only 10% | 
rctual electrical needs of Ameri-| 
mes today. It figures that, while | 

mn business is fairly close to| 
od $6 millions covering the 

, the country needs 12 mil- | 
n ay nw (worth $668 mil- 
2 million electric washers | 
millions), 16 million refriger- | 
(nearly $3 billions), 20 million | 

c ranges (nearly $3 billions) 


Barges on Shoals 


inet: morse: WELVET TOUCH 
to surmount, 
a a that Kansas City’s COE GY wlllon silence e caved 


service (BW—J]un2’34) will be 
d in June ( a full year behind 


Maj -| @ When first you | your hands over ment in all 


yf one of these new Vely 


announced schedule), 
lr. Q. Ashburn, president of the keyboard by applying t 
Waterways Corp., admits that Touch Monroe machines, you get an im- po 
of Missouri River navigation mediate sensation of effortless operation. made the M 
‘aie . ave of “ifs” nearly ae There is no pounding, simply the gent Calculate 
; Big ; , 
. ie-wes vo. | lest touch, As you go on operating, y 
of the difficulties: (1) Barge| itd 
‘ find that ease and speed and silence are a 
icitors are unable to get cargoes | ORE 
m the colle untill 100 cces & contributing to the turning out of a greater 
=: olume of business figures at a lower c 
ittractive joint rail-water tariffs; volume of business figures at a lower « 
the present, favorable differen- Ease of action isn’t the only rev 
pply only to port-to-port ship- tionary feature. Here are bookkeeping a1 hgures, Or 
the potential amount of which is achines smal] enough to oper Monroe Cak 


( 


sting machin« 


posting m 
le; (3) unloading facilities, ate right on the desk, and light enough ing Machine . A NATION WIDE - 
1 i i Ine Orang é U \ 

., Orange, f FIGURE SERVICE 


ed to have been installed last to carry from desk to desk. 
the Kansas City, Mo., munici- | Monrocaccomplished this vastimprovee New Jers OPERATES THROUGH 
. 150 FACTORY- 


a 

wharf, are still lacking. There are | 

rovisions for riverside storage or | MO NRO _ OWNED 
: of the grain which would con- | “. BRANCHES 
the main cargoes for the barges; . 
hipping interests continue luke- 
toward the river development. : 

City, Kan., however, has just : c : 

| a $1-million federal loan and an \ y, / 
t grant of $482,000, to which it is oenevenes) 
: $300,000 raised by a bond issue, 
elevator, wharves, and docks. 
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TWO SIDES OF THE 
HOUR GLASS 







ime applies /wo tests to an insurance company. 





One test is concerned with the /ength of time 





—the other with its shortness. 






In selecting an insurance company, the ex- 





perienced buyer asks, first, “How long is the 





company’s record of distinguished service?” Then 





he asks: “Will I get service in the shortest pos- 





sible time?”’ 







For /ength of service, the Hartford points to 





125 years of Square dealing 





—payment of legitimate 





claims in cash. As for the 






speed of service the Hartford 





has some 17,000 agents; 






Western Union offices in the 





United States or Canadian 






National Telegraphs offices in Canada have on 





file the name and address of the nearest repre- 





sentative of the Hartford, for the convenience of 





anyone asking for this information in time of 





trouble. Thus Hartford protection goes hand in 





hand with you everywhere and 125 je«rs of time 





have built this company which now saves you 





time—when time saved means trouble saved. 






If you want Hartford nation-wide imsurance service, see the nearest 





Hartford Agent or ask any licensed broker to place your insurance in 





the Hartford which writes practically every form of insurance except life. 


HARTFORD 


HARTFORD FIRE INSURANCE CO. 
HARTFORD ACCIDENT and INDEMNITY CO. 


HARTFORD © CONNECTICUT 
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Rep Mack Niels 
Gentleman, Marc I 
perenmial wheat 
only once 
the drought-stricken W 
ments im fruit and ¢ 


discovered in Ru 


BURNING Down 
Cumberland. Review of | 
of the best-informed ¢ 
Street confesses that the 
panies have some bad 
they be reformed and 

MODERN ARCHITE« 
Architectural Forum, M 
section devoted to P 
modernism in public I 
houses 
| WHat THey Tink 
|George E. Sokolsky. N 
| The public west of the R 


| communism Five 





their imprint on public s¢ 
GLAss AS A BUILDING M 
lican Architect, March. De 
and sizes of glass used 
tensively illustrated. 


REPORTS—SURVEYs 


HousINGc OFPiciaLs’ Yea 
National Association of H 
Chicago, 73 pp., $1. Log-! 
14 years of the low-cost | 
in the United States since t 
|} came actively interested i 





jall the agencies in the pul 
| Reports of state and local |! 
| MANUFACTURING DervFLopm 
|GENTINA. Bureau of Foreig 
Commerce, Washington, 26 py 
industries; capital invested 
lishments; value of product 
employees. 

THe UNirep States Hor 
William K. Wittausch. Feder 





|certain successful companies 














ministration, Washington M 


|geographical distribution 
|market. Reveals: 40% of 


states (New York, Pennsylva 


| nois, California); less than 

| states get three quarters of a 

| Indicates extent to which co 

| motional efforts of national d 
lachieve maximum market coveras 


THe MARKETS OF THE SOUTH 
west. Manufacturer's Record, B 


jpp., $1. Summary of the S 


progress, covering 16 states. Inc 


lincome, construction, wholesale 


sources, production, by states 
Propuct DEVELOPMENT. M 


Life Insurance Co., New York 
I 
markets and increased profits | 
existing products or developing | 


BOOKS 


How To UNDERSTAND BANKS 
Beaty. Business Publications, Inc 
$2.50. Makes banking a simp! 
hensible business operation; 
show business man or individual 
how to select, use, and help 


equally good reading for bankers 


Wide Reading 
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Ice ‘ 


Brave I 
it think: 


WI! 





Ice Cream Case 
FTC adds lobbying to things 


Brave . 
. it might control. 


it think 
manufacturers, who are al 
1g something new, have even 
nething new for the Federal 

= . 
nmission—so FTC says. For 
that prosecuting arm ot 


1 at 


{ aaavw, 


itself, has issued a complaint 
ful restraint of competition di- 
efly at alleged lobbying activ- 
respondent The respondent | 
ternational Association of Ice 
Manufacturers, with which are} 
its officers and some of its promi-| 
nber companies, such as Na- 
iiry Products, The Borden Co., 
len State Dairy. 
Fight on Counter Freezers 
The ompetition” in question ts that 
manufacturers of counter 
rs’ designed to be set up in retail 
iso that of the retailers, fre- 
y erstwhile ice cream company cus 
who set them up. The big com- 
re charged with having covered 
range of discouraging activities | 
de and frighten dealers against 
ng such freezers. The association 
sed of organized assistance in 
the attack, particularly the at 
through legislative lobbies aimed 
introduction of laws that would | 
unter freezing difficult if passed, 
nsell counter freezer prospects 


f only debated 
the answer to this complaint 
rd May 3, the ice cream manufac 
will face chiefly the Mills Novelty 
f Chicago which has added counter 
rs to a long line of mechanical 
including slot machines. This 
has been a leader in the dis 
that some big-city retailers of ice 
might be persuaded to buy me- 
ul freezers (usually 20-qt. size) 
could be installed in their own 
res to make into ice cream a combina- 
of milk, cream, sugar, flavor, and 
r ingredients purchasable from mix 
mpanies at considerably less than the’ 
nished ice cream supplied by the mem 
rs of the association 
Sanitary Objections Raised 
The path to success has not been 
sy one since several state legisla 
and city councils have shown con 
ble doubt as to the sanitary con 
ns of freezing by small dealers 
have put difficult regulations in the 
of some of them. The suggestion 
t such doubts were started and have 
profitably utilized | 
cturers will now engage the 
roving interest of the Trade Com- 
on. And if lobbying is going to be 
t to cease and desist orders FTC 
expect to hear from a lot of inter- 


by ice cream] 





i parties 
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There are ERIE Tracks 
on BROADWAY * 


e Broadwayin a railroad yard?—Is a fact. Broadway, State 
Street, Main Street—wherever your store or factory is, there 
is an Erie track at your door, to handle your L. C. L. freight. 
e Erie trucks now take up the job where Erie rails leave off 
— pick up the freight at your loading platform and put it on 


the doorstep of the consignee. This door-to-door collection 


and delivery, linked with fast rail haul, gives you quicker, 


surer shipping all the way—and saves your trucking cost. Erie 


does the whole job—assumes full responsibility throughout. 























ICC and the courts give the 


there are “buts.” 


THE railroads got a bare edge of advan 
tage in the recent rapid march of events 


They got half a loat trom the Interstate 


Commerce Commission on their prayer 
for higher freight rates, but it was bare 
ly enough to cover the final 56% wage 
cut restoration that came Apr. |. They 
got an OK from the Supreme Court on 
Sec. 77 of the Bankruptcy Act to make 
reorganizations easier, but find it a dear 
ly bought victory because it threatens to 
weaken their credit with the RFC, the 
only banker that has stood by them 

Still hanging fire is the Supreme 
Court decision on the constitutionality 
of the Railroad Retirement Act with its 
potential $67-million further annual 
drain on income. The bus and _ truck 
regulation measure is making slow prog 
ress through Congress, may be the sole 
phase of the rail relief legislation pro 
gram to squeeze through 

This seems to railroaders dishearten 
ingly little progress. They see the situa 
tion rapidly coming to a head The 
Chicago, Milwaukee & St. Paul is drift 
ing toward the courts, largest so far of 
the 62 
reorganization (Bi Ma ) 

The Interstate Commis 
sion denied the petition for a blanket 
10%; rate (Bu Sepl' 34) 
gave the carriers permission to impose 


in receivership or undergoing 
Commerc 
increase 


1S5-month ‘emer 
the pattern 
d 


surcharges during a 
gency” period 

of emergency ch 
1932 and 1933, the 
signed to scalp a little extra revenue 


Follo Ving 


irges allows | rine 


increases are de 


here and there where least likely to drive 
more trathc to the highways 
ICC Doubts Benefits 
Of 9 commissioners, 4 dissented be- 
cause they feared even these increases 
would divert so much trathc that their 
would be defeated The 


purpose 
“room for doubt.”’ 


majority conceded 

Greatest latitude is allowed for long 
haul carload traffic where charges may 
be upped 7°¢ for some types of freight 
No increases are allowed for less-than 
carload shipments under 220 miles, and 
increases on longer hauls range from 
1.36 to 8, increasing on the higher- 
rate classifications 

If the lines hold most of the business 
subjected to the rate increases they may 
get upwards of $85 millions extra an 


nual revenue. They calculated that the 


10% general advance would have netted 
them $170 millions 

Against the contingent revenue gain, 
the roads shouldered a positive addi- 
tional charge of $80 millions when the 
last half of the 10° wage cut made by 
went back 


> 


agreement with iabor in 193 











Railroads Win a Thin Edge 


roads a slight break—but 


on the payrolls. Pay is now back to 
1929 levels 

The railroads have been preparing to 
serve notice on labor for reinstatement 
of the 10% cut May 1, the first date 
possible under their agreement. Plans 
will probably go ahead now that the 


ICC gave them only part of what they 


asked. They will cite a $137-million 
annual increase in material and fuel 
costs. Labor may counter, citing higher 


A minimum of 4 months 
must be devoted to negotiations. 
Big Road in Trouble 

Meanwhile the financial prospects of 
the lines deteriorate. The Milwaukee, 
which came out of rec eivership in 1928, 
got over a bad hurdle last year by ex 
tending a $7-million maturity, borrowed 
from RFC to meet fixed charges earlier 
this year, gave up the hopeless struggle 
April 1. It paid tts fixed interest charges 
as of that date but failed to meet $900, 
000 principal equipment 
trust certificates, stated it would seek no 
more loans but would have a reorganiza 
tion plan ready by July 1 

The line, operating 11,2: 
tween Chicago and the Pacific North 
that reorganization in the 
atmosphere of 1927-28 did not scale 
debt 1930, it 
has made no payments on the $183 mil 
lions income bonds; $45 millions back 
interest has accumulated. In 
has incurred $25 millions deficit befor« 


living costs. 


amount otf 


> 


6 miles be 


west, foun | 


enough Since October, 


} years it 


interest on these bonds 

Railroad 
easier when the Supreme Court this 
week held that Se of the Bank 
ruptcy Act “freezes creditors 
into a reorganization situation, prohibits 
them from selling out their collateral or 
using their position as a whip to dictat« 
terms. It also put a spur to recalcitrant 
stockholders, however, by saying that 
reorganization must proceed with dis 
patch or the cases would be thrown 
back into equity receivership 

But if RFC ts ‘‘frozen’’ into pending 
reorganizations along with other secured 
creditors, it can do less to relieve new 
distress, must 
carefully, steer clear of prospective re 
Organization situations. This catch de 
velops yust as the corporation is Starting 
to use its mew powers to aid carriers 
Its first step in that direction was to 
underwrite an extension plan for $29 
millions Colorado & Southern bonds 
maturing May 1 But the corporation 
moved carefully even in this, requiring 
$2 millions bonds of the strong Bur 
lington parent line and $1 million gov 
ernment bonds as additional security 


reorganizations were made 


SOU ured 


ration its credits more 


























READY-TO-SMOKE Cl 


gating the vest-pocket cli 


obsolete equ 
American Machinery & | 
has developed a 
the end of the cigar, thu 


limbo of 
hie hi } 


damage to the 
Several manufacturers ar: 


wrapper 
ing with the device: on 
popular 5-center (left) in 


tube to keep short filler | 
ging up the hole. 


Stockholders Speak 


Sometimes, as in the Hupp row 


they mean business; sometimes. a- 


with Crane, it ends in friendline-- 


TURN about is fair play in 
management fights, Archie A 
Chicago, New York, and Det: 
covering. Last fall he forced 
to control of Hupp Motor ‘ 
after a proxy fight that gav« 
motor circles much to talk al 
to say in print Now 

J. Walter Drake, a 
Andrews as chairman of Hup) 
has brought suit in the Detr 
District Court to force Andre 
that position. The New York > 
Exchange asked to be enlighter 
certain stock options it hears 
tered in Mr. Andrews’ favor 
ing delisting unless satisfactory 
tions were forthcoming. 

On his part Mr. Andrews 
a “purging” of Hupp’s off 
through a one-day lockout w! 
white collar workers of the Detr: 
were “vacuum cleaned” to unc 
disloyal informants who gave D 
facts for his court action 


he 1s 


pred 
} rea 


Besides the ouster of Andr 
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ught, and got temporarily, an 
qiuaction against him and his alleged 
“dumm directors from carrying out 
} stock option, salary, and com 


reputed 
qmission ntracts 
Parts Makers Obdurate 


Also under fire is the Andrews high 
nressure Sales campaign (Bu Marl6 
f ). Mr. Drake claims the “cigarette 
automobile owner survey which 


petition > 






lighter ‘ 
js to S pply Hupp buyers, at 305 a 








throw, is owned by Andrews. The 
handicap that Hupp has experienced in 





weints ning regular deliveries is also ex 
mn the basis that parts suppliers 
will deal with the firm under Andrews’ 
management only on a C.O.D basis. | 


(Hupp is said to have 3,000 orders on 





| | 
piaine 










hand it cannot fill.) 
Hupp distributors, who feel the com- 






nany has a good product, and have g£reat 





onfidence in the production end of the 
business, under A. J. Brandt, met in 
Chicago to form a protective association 






They are supporting Drake in the fight 

Iwo other well-publicized manage 
ment fights turned out to be teapot 
empests In Boston the American 
A\ len stockholders supported the 
Noah-Warner management with a gen 
I ionel ] 


Brothers’ 









votes 


Gimbel 


( majority ol 
Noah, formerly of 






New York department store, and Wil- 
B. Warner, president of McCall's 
Magazine, who went into the company 






31 to reorganize its merchandising, 
t some heckling by holders who were 





sappointed that 193-'s slack volume 






! low prices did not re produce the lib- 





profits of 1933's boom in woolens. 








Salaries and management bonuses were 





issue although it was revealed that 
Noah had taken a voluntary cut in pay 
» after being drafted into the job 
Investment in Management 
The Crane meeting in Chicago, head 
1 as a fight, turned out to be quite | 
litterent thing. The Crane family, 
| in control of the pioneer plumbing 
rn, decided to do some scientifix 
nagement buying. They selected to 
1 the firm C. B. Nolte, for the last 
» years president of Robert W. Hunt & 
Lo consulting engineering concern that 
served Crane on production and 
duc. problems 
nm with the company, Nolte has been a 
tor and member of the company’s 
itive committee since the revamp 
; of its personnel in 1931 following 
the death of its founder, R. T. Crane 
hn B. Berryman, 73-year-old vet- 
with 43 years in the firm, and 
dent since 1931, was made chair 
of the board, but the only excite- 
in the meeting was from the suc- 
il independent campaign for a 
place on the board by A. G. Gartz, Jr., 
nephew of the founder. He had been 
ped from the official slate which 
reducing the board from 13 to 9 
bers | 












Besides this connec 
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GENERAL ELECTRIC ANNOUNCES 


drastic cuts tl 


DA LAMP PRICES; 






MA 


p72 
O. 
BOS 
8S = 


Svestens times since 1921, the 
General Electric Company has been able 
to make major reductions in the prices of 
its MAZDA lamps—a total saving of 66 
per cent. But even more important is the 
tremendous increase in efficiency of these 
lamps, made possible by a continuous 
program of research and development. 
For example, the improved light from 
a 300-watt MAZDA lamp of today plus 
the great reduction in the price of the 
lamp itself means that, based on 1921 lamp 
and current costs, the user of a 300-watt 
lamp of today gets nearly twice as much 
light for his dollar as he did in 1921. 


Everybody today can afford the best lamps 
—the kind that retain their brightness 
longer, use current economically and do 
not burn out too soon. Sight-saving sizes 
— 200, 300, 500-watt—are now so cheap 
that you can afford to use them freely in 
place of the smaller sizes. MAZDA lamps 
for home use —15, 25, 40, 60-watt sizes, 
have been reduced from 20c to 15c. 


» 


f 


= 





~~ 


300 WATT 
MAZDA LAMP 





New low prices on other 


large sizes 


WATI WAS NOW 
100 . . Be . . 20c 
180. . Se . 35c 
200 . . We . 55c 


soo . .$ts. . $1.55 

















Here you see graphically how the priceof MAZDA 

lamps has gone steadily down, while efficiency — 

the amount of light produced per unit of current 
consumed — has gone up and up. 


GENERAL {& ELECTRIC 

















Copper Drafts World Code 


Prices firm up as world copper producers agree to cut 
production, “cooperate” in marketing. 


WorLD copper producers have taken a 
leaf trom NRA, ropose to do for the 
red metal pa what the code has 
done for it here. And already, with a 
l¢ price advance rewarding their efforts, 
they see a rosier hue pervading their in 
dustry 

Producers of 75% of the copper 
mined outside of the United States par- 
ticipated in the conferences which began 
March 8 (BW’—Mar9'35), concluded 
a week ago. Their 3-year agreements 
include: (1) a cut of 240,000 tons an- 
nually from current production, begin- 
ning June 1 and running indefinitely; 
(2) establishment of an international 
statistical office to help keep supplies in 
balance with demand; (3) adoption of 
uniform trade practices; (4) “coopera- 
tion” in foreign markets by those other 
than active participants in the agreement 

specifically, Canadian and United 


States producers. Sales pools and price 
fixing were omitted 
was agreement on 
stable markets and 
trons in price.” 


In their stead there 
‘an effort to insure 
avoid wide fluctua- 






R, 
e: 


HOME IN THE WEST—When Pan American Airways Corp. 
pacifie service—perhaps before the end of the year 
will be transformed into a $3-million airport for the flying boats. 


Consuming markets (Germany, Great 
Britain, Japan are the biggest users 
outside of the United States) started 
looking to supplies upon announce 
ment of these plans. Reserve stocks esti- 
mated at almost 600,000 tons of the re- 
fined product in all positions, age too 
liberal to cause much anxiety, though 
curtailment — plus rumblings of 
war plus the flight of nervous moncy 
into commodities did send prices up. 
Trade interests are happy that they have 
gone no higher for the present. They 
feel that a further advance to 8¢ within 
the near future would be better than a 
sudden speculative rise which might dis- 
credit their intentions for moderation, 
apy The 8¢ copper price would 
 1¢ under the domestic “blue eagle” 
level 

A cut of 240,000 tons represents a 
20% curtailment from 1934's near- 
record production of 1,123,100 tons, 
excluding the United States. (Mine out- 
put here in 1934 was only 240,000 tons, 
barely 2007 of capacity.) African mines 
of the British (Roan Antelope, Rho- 
















































































4 She 2 
Wide World 
begins its trans- 
this harbor at Alameda, Cal., 
Meanwhile. 





already fitted out with a temporary hangar and a concrete runway (leading out 
from the circular bay), it can be used as a base for the Sikorsky Clipper which 


has been specially equipped to blaze an experimental air trail. 


Encouraged in its 


hope for mail contracts by a statement from Postmaster General Farley and un- 
dismayed by the threat of a competitive line, Pan American last week dispatched 
a freighter with men and materials to establish its 5 Pacific island bases. 
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kana) and the Belgians , 
gether with the Chilea: 


Kennecott and Anacon 
most of the cut. Importar 
metal interests attach eve 
cance to the statement t 
was assured from produ 
participating. That is | 
that Canadian interests 
product copper and Unit 
ducers with their surplus | 
tic needs will not. breal 
markets by dumping I 
tedly basic to the whok 
mechanics of their coopc: 
revealed. Other major pri 
cover their own require 
metal- on balance, hence 
world trade. 
Home Industry Haj), 

Domestic copper inter: 
thusiastically optimistic abo 
for world cooperation. A 
covery in their own trade | 
ferred far beyond original 
they are content under cod 

even to point of contin 
the lion’s share of 
secondary producers who get | 
from reclaiming scrap. Surely 
the surplus stocks are meltir 
less than one-half the 775 
a year ago when the code 
But meanwhile, stocks have | 
ing rapidly abroad. An allt 
consumption (!,064,000 tor 
was exceeded by productior 
rate of production continu 
after consumption tapered of! 
ing worse market demoralizat 

Observers at the conferen 
ticularly the difference in 
from that which prevailed 
ing that ended fruitlessly in 
after copper had taken its 
from 1929's postwar peak ot 
per lb. Three years of low pri 
less operations for all but th 
nomical producers, and the w 
of American producers to 
until 1929's 2-million-ton wo 
sumption could be 
tributed to the success 


current 


reattain 


Automobile Exports 


Overseas sales will be larger thi- 
year. Australia, South Africa, and 
South America best prospects. 


AMERICAN automobile manut 
are looking for an expansion o! 
20% in their overseas sales th 
despite all the handicaps whi 
been imposed on them in foreig! 
kets. Optimism is based on 3 f 
increased buying power in almost 
part of the world; a new drive « 
part of several producers to incorpors' 
specialties of design for speciti 
kets; and the new scheme of int 
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fal] (as well as spring) models 


> meet the twice-a-year new model 
bir of European producers. 

“Most promising foreign market is 
jystralia. With a social structure 
which encourages the idea of a ‘car | 
for every family” (in contrast with most 
of Europe), and with a population 
vceeding 6 millions, the market is far 
from saturated, and—with economic re 
there is a new demand for re 
slacements. South Africa is second to 
Aystralia only because there is a smaller 
white population (about 3 millions) 
Sales to both of these countries jumped 
st year, are likely to make similar gains 
South America probably | 









very 













this year 
ofers the next best market, with | 
gles increasing as the countries con 
tinue to push back their frontiers. 
Still Our Best Market 

While various European countries 
have set up tariffs, quotas, and other 
import restrictions to protect a na 
tional industry or to protect the coun- 
try's foreign exchange position (France 
ind Germany are the two worst offend 
ets), Europe as a whole (with its 475 
iillion people) 1s still the leading ex- 
port market for American cars. In Eng 
land despite the gains which British 
manufacturers have made in the last 

years, and in spite of the tariffs, 
American cars can compete with Eng- 
lish by offering the same delivered price 
Reason for this is that tool and die| 
sts are very low per American car be- 
wuse Of the enormous production vol- 
ime in the United States, amortization 
of tooling costs being charged against 
700,000 or 1 million cars in the case | 
of the larger companies. Even Plym- | 
outh’s production, averaging around 
450,000 units a year, is higher than that 
of all English companies combined. 
This makes it possible for American 
ompanies to build cars at home, or| 
ship parts to England and assemble | 
there, pay duties and still compete in 
price with English companies. The 
English market is really restricted for 
American car makers not because of the 
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high tariffs, which can be met, but 








because of government restrictions and 








other economic factors handicapping the | 





is significant that the British have re- 







own industry. Gasoline is still very ex- 





United States. 
No Japanese Competition 






fering little or no competition. About 





American trucks last longer than the 


entire English automobile industry. It} Ready Soon! 


The new Japanese midget car is of-| torw 
books by over 
(ye c ’ . industry 
0% of all Japan’s automobiles are] 4... 
taxicabs or public conveyances. Only 2000 books covering many business and tech 
a handful of the wealthy own private | ™ 

“- tere 
cars. And the roads of the country] yin cataloew 


are not suited to any mass expansion that 


of the market for individual cars. ody :' 
Pen or ree 


duced the horsepower tax on automo- New 1935 Catalogue of 
biles this year at the request of their McGR AW HII I BOOKS 
w\J + aad 7 ‘ 


pensive compared with prices in the| for business and technical men 


riche 


Send for Your 
FREECOPY 


McGRAW-HILL BOOK 
COMPANY, 

330 West 42nd Street, 
New York City. 





P . . ‘ Please send me free of 
a catalogu but it's no ordinary charge, your 1935 Catalogue 
1935 McGraw-Hill Book Cata * of McGraw-Hill Book I 
to stimulating, informativ want to know more about 
Name subjects 
1200 leading minds in business : ~ , Mage - 
and research. In its 244 pages you’! 
cise descriptions of mor thar 
What's your most urgent in 
ewhere in this bie McGraw 
Na 
you'll find the up-to-date book 
the facts—experience—data addr 
solving your varticular probler : 
lvi parti ir pro s 
copy today S City and State 
. 
Sees . 


MA, law 





Me, 





Wevergds 





FRW 4. 


PTT ee ee 











APRIL 6, 1935 


aw 
oa 























more or less experimental cars produced 
locally, continue to sell in large volume 
Ford, England, is expanding manu- 
facturing operations at Dagenham so 
that it can make parts for the V-8 en- 
gine and assemble the motor there, 
rather than import motors from Ford 
of Canada, as it has done in the past 
Ford also has a working agreement 
with Mathis, French automobile manu- 
facturer, for production of the V-8 en- 
gine in the Mathis plant in Franc 


Small Cars in Reich 


General Motors and Ford make 
good showing in German market. 
More Fiats imported. 


BERLIN (Special Correspondence) — 
German February automobile registra- 
tions attracted the attention not only 
of automobile manufacturers and deal- 
ers, but also of company exccutives and 
sales managers in allied branches of in- 
dustry. Outstanding and rather un- 
usual feature was an increase of pas- 
senger car registrations by 2,162 units, 
or almost 20% above the January fig- 
ure. This created a stir because the 
great Berlin Automobile Show came 


only in the last part of the month, and 
the period just before the show is 
usually very dull. 

Increase in February sales was largely 
confined to small cars, indicating that 
Hitler is having some success in pro- 
moting 


his theory of a ‘motorized 





Germany.” 
were broken by the General Motors 
owned Opel works, whose February 
sales exceeded those in January by 82%, 
while the gain of all other firms was 
only 27%. 

Opel’s share of total sales established 
another record in February, being 
61.2% against 41.4% in January, and 
12.2% in February, 1934. This suc- 
cess is no doubt due to the bargain of- 
fer of the Opel company to all cus- 
tomers who placed their spring orders 
before the end of February. Compet- 
itors claim that it will be reflected in 
smaller sales later in the spring. 

Another feature of February automo- 
bile registrations is the good showing 
which Ford makes with his new 8-cylin- 
der model, on which he intends to con 
centrate. For the time being, this car 
is being assembled at the Cologne plant 
{rom imported parts. Manufacture of 
an “all-German” 8-cylinder Ford will 
probably not get under way till well 
into the fall of 1935. 

A further significant feature of re 
cent automobile developments in Ger 
many is the lion’s which the 
Italian Fiat has recently secured in Ger 
man automobile imports. In January, 
Italian cars made no less than 859% of 
total German automobile imports. This 
is due to the operation of the clearing 
agreement with Italy. As in other 
branches of industry, American sup- 
pliers are the main sufferers, due to th« 
absence of similar arrangements between 
Germany and the United States. 


share 


Banks Cut into Car Finance Pie 


Profits of supplying cash for instalment purchases of 
automobiles tempt bankers to go after car buyers with 
promise of lower rates than finance companies. 


THE large volume of business, rich 
profits, and low losses experienced by 
automobile finance companies (BIW — 
Mar23'35) have emboldened commer- 
cial banks to try to get a cut of the car 
finance pic. The experiment, hugely 
successful in its first few months of op- 
eration, is being made by the Common- 
wealth-Commercial State Bank of De- 
troit, in the heart of motordom. Banks 
in other cities are considering a similar 
move. 

Commonwealth-Commercial is carry- 
ing out the new program through its 
personal loan department. Loans are 
made to individuals on new cars (up to 
66% of the delivered price) and on 
used cars (up to 60%) for 1 year, the 
bank taking a chattel mortgage on the 
car. The bank also will refinance pres- 
ent purchase contracts. In every case, 
the individual securing a loan must have 
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a good credit rating in the community 
Chief bait to get business is the charg- 
ing of bank interest rates which are 
lower than those of car finance com- 
panies. The customer buys his car from 
a dealer on a cash basis, secures the 
necessary money, over and above the 
33% 40% down-payment, from the 
bank at 6% interest plus a 2% service 
charge on new cars, at 7% plus the serv- 
ice charge on used cars. If monthly or 
semi-monthly payments on the loan are 
made promptly, the customer is paid 
2%% interest on his loan deposits, the 
same as he would get on a savings ac- 
count. He must provide fire and theft 
insurance, but can place the insurance 
wherever he chooses (auto financing 
plans usually are tied in with compul- 
sory insurance with a specified company 
as part and parcel of the transaction) 
The bank claims that the customer thus 


All records for winter sales 


LOOKING 
late sunlight for those fami 
in dark court apartments j 


UP!—G. E. |! 


building owned by 
Bank in New York City. 1 
tilating shafts were painted 
1,000-watt Nova-Lux light- 
stalled up to the tenth floor. \ 
step-up and step-down system 
daybreak and twilight, spar 
customed householders th 
sudden brilliance. 


can finance a car purchase fo 
less than if he dealt with 
company. 

Specifically, the Commonw« 


Bow: aN 


mercial plan works as follows: Ii § 


is needed to finance a new-ca 
(after down payment or ti 
made), the bank 
$380.71. The dealer selling t! 
$350; the customer pays $22.8 
terest (69%), $7.61 in service fee ( 
25¢ for recording. The loan is ; 
at the rate of $32 for 11 mor 
$28.71 for 1 month. The 
when all payments are complet 
ceives a check for 2% interest 
money paid in monthly 
Business has been divided ab« 
on new cars, 40% on used car 
car loans are restricted to cars 1 
than 3 years old. 
Commonwealth-Commercial, 


issues l 


it frowns on the practice of setting 


reserves for dealers, is doing 
directly with the car owner, rely 
billboards and other forms of ad 
ing to build up the volume of it 
mobile loans. Dealers, under p 
from car finance companies wh 
both a wholesale and retail business 
hostile to the bank's program. 
The most magell 






ling argument 
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behalf of this program -“compare our} 
ade loan rates and save money’’—has 
iready resulted in the lowering of rates 
-. Detroit by at least one prominent car | 
finance company. Where rates are not | 
siformly reduced, they are varied to| 
nect individual competitive deals 
The Industrial Morris Plan Bank! 
(Detroit ) recently completed its first 
vear of making loans for the purchase of 

sotor cars, the plan being similar in a 
eoeral way to the Commonwealth 

Commercial plan. During that time it 
made more than 8,000 loans for a total 
of over $2 millions. In addition to 
financing new- and used-car purchases, it, 
like Commonwealth-Commercial, makes 
loans for worthy purposes with late- 
model cars accepted as collateral security 





Follow-Ups 


When the news broke, Business 
Week told the story. Later devel- 
opments add these postscripts. 


RuG manufacturers have been standing 
refusing to get excited about the 
supposed to be raging over re 

bates on volume purchases (BW'—Feb 
) 

They did not even blink an eyelash 

t week, when NRA Divisional Ad- 

ninistrator Prentice L. Coonley signed 

order in which the code provisions 
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er dispute were interpreted so that 
manufacturers could allow volume re 
tes to chains and group buyers. The 
nt is that they simply don't want to. | 
They contend that volume rebates are 
justified when a single store or unit pur- | 
ases the required quantities becouse! 
there is a real saving in the handling of | 
the orders, but that when an order for! 
a large quantity is split up and ship-| 
ments have to be made to numerous 
stores it ceases being a big order and 
becomes a collection of small ones on| 
which no rebates can be granted 


Advertising Paid 
The Brazil Nut Association, after dis- 
posing of the entire stock of 20 million 
lb. of nuts in this country last year fol- 
lowing a spectacular single-insertion ad- 
vertisement in 4 magazines (BW’—Deec | 
2234), 1S preparing a new advertising | 
mpaign to handle the 1935 crop. 
Eleven importers, 4 brokers, and 3) 
steamship lines are combining to popu- 
ize the “‘nigger-toe.” Activities are 
financed through a fixed import levy. | 
New Fair Trade Laws 
Matching the action taken in New| 
Jersey last month (BW’—Mar23’35), 2| 
more states, Washington and Oregon, 
have approved state laws, modeled after 
California Junior Capper-Kelly bill, 
which will enable manufacturers to fix 
resale prices of their products by signing 
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contracts with retailers. Encouraged by 
this development, the National Associa 
tion of Retail Druggists and other or 
ganized groups are pressing for the 
passage of similar price control legisla- 
tion in a score of other states 


Shopping News Dog Fight 


Chicago newspapers, which have 
found the free-distributed Shopping 


News with its department store adver 
tisements a thorn in their flesh for the 
past 2 years (BW'—Oc?s'32), won a 
short-lived victory when Superior Court 
Judge Harry A. Lewis issued a tempo- 


New Standard for Belgium 


rary injunction against ‘cluttering’ back 
porches and hallways with the Shopping 
News and ordered that the paper be 
securely fastened to doorknobs or else- 
where, or delivered in person. A prop- 
erty owner had asserted the paper was a 
nuisance; the fire department had 
pointed to scattered papers as a fire 
hazard. But the Appellate Court decided 
deliveries could go on as heretofore 
pending a hearing on appeal. Then this 
week the Appellate ruling was reversed 
by a Supreme Court judge who ordered 
compliance with the original injunc- 
tion. 


By devaluing the currency 28%, the Belgians ease in- 
ternal debt pressure and regain export advantages. 


BrtGiuM has abandoned the gold stand- 
ard, and devalued the currency 28%. 

Following a year of wavering, and a 
week of near panic, the move caused lit- 
tle surprise. Belgium is now more near- 
ly linked economically to the sterling 
bloc of nations than to the gold bloc, 
though the belga is devalued only 287 
compared with the cut of more than 

10% in the pound. Brussels dropped 
the belga after the war to one-seventh 
of tts former value. 

Liquidity Problems 

Paris, fully aware of the problems 
which confront the Belgians, analyzes 
the situation simply. Belgian banks, 
like those of most other Continental 
countries, have the major part of their 
assets invested in industrial stocks. It 
has been said with some truth that one 
of them, the Société Générale de Bel 
gique, actually owns Belgium. As a con 
sequence of the considerable decline in 
the value of these industrial stocks, the 
banks have been perpetually in difficul- 
ties in trying to balance their liabilities, 
which are deposits, with their assets, 
which are mainly stocks. This lack ot 
liquidity has become a major problem 
during the last year. By devaluing, the 
value of the stocks held is increased in 
terms of belgas. This move last week 
once more made the banks liquid 

It is obvious that this simple explana 
tion, when expanded, involves much 
more than the banks of the country 
The London Economist gives a detailed 
yicture in a recent issue of what has 
nm happening in Belgium during the 
depression : 

“The crisis, while it has been abrupt 
in its manifestation, has been slow and 
cettain in development. Belgium in the 
pre-crisis period was a creditor on inter- 
national account, making good a visible 
import surplus, which amounted to 
about 109% of her visible exports, by 
shipping and other services and by in- 
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come from overseas investments. She 
has had, till now, a Socialist party 
whose appreciation of the Belgian 
workers’ interests was exceptionally 
realistic. Thus, when the sterling coun- 
tries went off gold and the British iron 
and steel tariff aimed what might have 
proved a mortal blow at one of Bel 
gium’s principal export industries, it 
was relatively easy for the government 
to make drastic cuts in money wages at 
the same time as they preserved the con 
tinuity of Belgium's ‘free imports’ 
policy. Belgium did not run amuck with 
import restrictions and quotas; in the 
interests of the workers’ real purchasing 
power she kept such restrictions at a 
level which, even today, makes her onc 
of the lowest-tariff countries. This 
twofold policy enabled successive Bel 
gian governments to maintain the rela 
tion of exports to necessary imports, 
despite the welter of trade restrictions.” 
Exports Dangerously Low 
Exports have, nevertheless, reached a 
dangerously low level, if they are to con 
tinue to pay for the imported materials 
essential to keep Belgian industries 
operating. Recent indications that the 
pound might be further depressed by a 
more or less deliberate British policy 
frightened the Belgians. Italy slipped 
a few months ago from the genuine 
gold standard. The lira is depreciated 
about 7%. Switzerland has admitted 
the pressure on the gold currency by 
creating a tourist franc (Swiss) with 
which she hopes to entice travelers this 
year. Belgium has withstood the pres- 
sure as long as possible. Recently pres 
sure on the banks, mounting unemploy 
ment, failure to reduce the cost of living 
in line with lowered wages combined to 
bring the situation to a head. When 
the flight of currency from the country 
set in a few weeks ago, there was noth- 
ing to do but place an embargo on gold 
exports and control foreign exchange 
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Belgian business during 
weeks has gone through t 
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Toward World Conference 

The new government is a 
under the leadership of Dr. P 
Zeeland, under-governor of the B 
Belgium and an economist 
in Europe for his practicality. 6 
this monetary move, the govern t 
not announced any program. A 
the rest of the world is concert 
ever, this is the most importa 
likely to be taken. It leaves Fr 
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how much longer they can hold 
and when ‘they slip, world 
will be left in a state of chao 
the nations agree then that it ts t 
reconvene the world economi 
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any step to back a punitive expedition 
ainst ‘Germany should Hitler enforce 
; demands with action. Every major 
yn is making plans for war but few 

s expect trouble to break out this 


Problems Ahead 
urrency situation is temporarily 
his week, but there is little real 
in the future of the remain- 
standard moneys (page 40). 
n in Belgium, where the 28% 
ym of the currency uld 
1 of stimulating inflation, there 
1 confidence that the govern- 
trong enough to carry through 


open 


onal remedial measures neces- 
revive business 


ing the announcement in 
gton of the signing of a trade 
nt with Haiti (page 43), the 
Department has proclaimed t! 
treaty (BIl— 5) to b 
ine hf 1 ; 
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Business Abroad 


Nor until Apr. 11 when the European powers gather at Stresa, in Italy, 
sether the results of all their efforts to preserve peace in Europe will the world 
é to arrive at any sound conciusions as to what can be expected in Europe 

the next few months. Just now it looks as though Germany was completely 


No effective opposition yet formed to prevent Germany 
from fulfilling her demands for territorial adjustment. 
Belgium devalues 28%; little confidence left in remain- 
ing gold currencies. Ontario voids power contracts. 
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lated. but that Britain—the real power in Europe once more—would not take 
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ity customs group. This means that 
Czechs and the United States agri 
provide unconditional  most-favor 
nation treatment for each other's prod- 
ucts. France will be invited to be t) 
next major country to come to ter 
with the United States regarding trad 
in both directions 


Great Britain 


Business is unsettled by interna- 
tional political flurry and budget 
talks. London expects Holland and 
France to abandon gold soon. 


LONDON (Cable )—Two thing 1 
fect Britain: the international situatio 


with Hitler in the ascendant, and tl 
coming budget, which will bh pened 
on Apr. 15. Main business f 1! 

war danger will drive gold and fu 

i the \tl < and caus bad 





Wide World 


BELGIUM’S NO. 1 BRAIN TRUSTER—The 4l-year-old Premier, Dr. Paul. van 
Zeeland, explains to reporters this week the first official act of his cabinet—the 
devaluation of the belga, which makes even more imminent the inevitable 
dissolution of the gold bloc. A prize pupil of famed “money doctor” Kemmerer 
of Princeton, a professor at the University of Louvain, a practical diplomat withal, 
he maneuvered rapidly to bar the flight of capital, check financial disorders. 
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Germany 

Business lags following political 
and monetary disturbances. Gov- 
ernment begins thrice weekly tele- 
vision programs. Germans are of- 
fered special tours to New York. 


Bertin (Cable)—Germany’s isolat 


In addition, tl move | Bel 
definitely to devalue leaves Germat 
a more hopel position than e 


world export markets 

Business has reacted to all the 
velopments 
been tightened 
have been reduced. The German rai 


Import restriction 
Public expenditurs 
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rr id have 


even i 
monthly « enaiture for rail 
pite the fact t 


cut ther 


in half, cle wy are planne 


by the government as a part of the pre 
gram ot reducing unemployment. Feb 
ruary retail sales were only 3° abo 
the comparable period last year. Secu 
rity market re stagnant 

Americans will be interested in 2 di 
velopment On Mar. 22, Germany in 
augurated her first television program 
Since then, these programs have been 


broadcasted eve ry Monday, Wednesday, 
and Saturda 8 to 10.30 p.m., the 
broadcasts including a new 
‘The dav’s mirror’—and a 
tion May # Nazi Labor Dav, 
occasion for a big celebration 
Gserman tel ion has not 
gressed very far because of the rela 
tively high cost of receiving set Se 
now on the market are selling for 1 t 
thousand mark While this 1 


trom 
program 
mo ct 


ll be the 


program 


$400 for the minimum priced set, it 1 
too expensive for many Germans to be 
able to afford them. Important fact i 


he hind 
plans to develop television as rapidly as 
po ible, to put on the market at the 
earliest possible moment a pe pulat 
priced receiving set which will compars 
with the 76-mark 
made all Germany radio consciou 
The second matter of 
announcement by the 
Lloyd of all-expense tour 


that the government is actively 


radio et which ha 


interest is th 
North 
to the United 


German 


States for 380 marks (the mark is cur 
rently quoted in New York at about 
40¢ ) Travel is on Lloyd hoat with 
from 2 to 12 days ashore in the United 
States 


’ 
France 
Paris anxiously awaits outcome of 
Stresa conference. Abyssinian 
campaign is not likely before fall. 


PARIS French 


(lH ireless ) bonds were 
down, stocks up, on the first news of 
devaluation in Belgium, but the reaction 
was only temporary. T’aris is fully 
aware that the economic situations in 
the two countries are different. Though 
franc futures are at a discount, Paris i 
again comparatively calm as far as the 


monetary situation is concerned 
Diplomatically, there is no su 


not reassured by the 


] 1 
i Caim 


| rance 18 first 


week's diplomatic parleys following the 
Hitler bombshell \ll attention now 
focuses on the Stresa conterence, though 
there are small hopes for any striking 
result 


Che European crisis has more or 1 


pushed the Italian venture in Africa 
into the background. Paris has not for 
rotten it, however The best informed 


understand that the present truce is t 

porary, that actual fighting mav begin 
next fall Italy seems 
cided to take at least an 
on Abyssinia, unless 
velopments in Europe 


absolutely de 
economic hold 
some sudden de 


demand first mil 


itary attention. It is just possible that 
Italv will be able to settle affairs in 
Africa before hostilities break out in 


Europe. 





42 


lt Italy ha gone ahead with her « 
onial aspirations in Africa, Rome ha 
made new friendly overtures at home t 
Yugoslavia, French satellite but tradi 
tional foe of the Italiar It seems that 
the Italian government is prepared at 


time to 


(2) a treaty otf amity 
and Yue lav am 


promise to Yugoslavia of a free hand in 


the Balkans; (3) a mutual guarantes 
ot the present status of Austria, Italy 
promising to bear on Hungary to aban 


don its requests for revision of the peace 


treaty, and to conclude economic agree- 
ments with the Little Entente (4) a 
new ecurityv pact. 
b | 

. . - 

zanada 
Ontario repudiates power con- 


tracts with private companies. Al- 
berta will experiment with “social 
credit” scheme. Radio sales boom 
throughout the Dominion. 


-Ontario is not Canada’s larg 
but it is one of the Do 
t important from almost 
One of th accomplis] 
Ontario 1s proudest 1 
nt-owned 

as Ontario 


OTTAWA 
cst province 

inion’s m 
ments of which 


rovernni electric powell 


vstem, ki Hydro Ele 


wn 


tric Power Comm ion The Hydro 
became a focus of Canadian news th 
week. Ihe present government ot t 
provinee, alter week ol ve il 

of contract which previou ver 





’ ’ 


the Hydro ot urplu 


mr 
V 


ivately W Tie | 


cancelled all of these « 


The pre 


Hydro oth Py 

ré blar lf ! 
the F ntra ~¢ 
chairman H 
who ac tt t the c 
been valuable t Hyd 
industs had lu 
tinued at 1929 leve | 
condition here 1 
power but | 1 
quired in 2 or 3 ye 
present govel nel 
electorate 

Contract ! 
were with iT iuharn | 
Power Co., Gatineau P 
idiary’ of Interna 1P 
Valley Power ¢ nd t 
Laren Co Che er} 
tinue to buy power f 
though the old contract 


eciation a 


wl 


(According: t 
t 


1en validity of 


questioned, various i 


fered. 


u 


bonds have lost fi 


‘ints on the market. Se 


ler companies % 
Further wide lo 


1] ‘ 


tained 1 ving in 


repudiation legislation 


The federal 
power to disa t ! 
taro gover cl ] 
re il ole + ( 
wcheved that O 

\lberta lat t 
mT t 1 ‘ 
' i 












COMMONER TO CANADA—Untitled (as yet) but not undistinguished, Colone! 


John Buchan comes to Ottawa with his wife this summer to take the rein 
fourteenth | 
Sous 


the Dominion government from the 


Governor General. 


Earl 


Appointment of Colonel Buchan 
Conservative M.P.. and close friend of the United States 


of Besshorough, the 
Scottish 


is acclaimed in ¢ 


historian, 


of 
] 
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pIPLOMATIC DRESS PARADE—When 
thon plans, 


for Capt. Anthony Eden, Lord Privy Seal 


start of his cross-continent jaunt, the de 


leal of the successful young diplomat has 


id, author 
cial credit 
act 
to spend 
wr the next 2 years, receiving 
William Aber 
let ot the Alberta Credit 
will be his assistant 
ipaigning for 
throughout the British Em- 
in other countries for several 
He was before the House ot 
ns’ Banking Committee last ses- 
it failed to any of the 
| legislators outside the Coopera 
FF.) 


seriously 


as its economic 


1, ‘ 
shor 


periods 


for doing so, 


has been can 


impress 
monwealth Federation (C.( 
He is not taken ’ 
untry except by a small element 
mic revolutionaries. Formet 
Minister Arthur Meighen, in a 
iddress in Montreal Saturday, 
ly denounced such proposals as 
f Douglas as designed to work in 
to the country. Douglas’ engage 
by Alberta is partly a_ political 
The C.C.F. is strong there, and 
Social Credit League threatened 
to enter politics. With a provin- 
general election coming on_ this 
er, the government engaged Doug- 
to appease the radicals 
Farmers Want State Credit 
the House of Commons last week 
C.C.F, group failed to find any sup- 
utside its own ranks for a resolu- 
proposing the adoption by the fed- 
vernment of the social credit 


\ modified application of the scheme 
urged on the Ottawa government 
eek by a prominent Canadian ex- 

Mayor Gerry McGeer of Van- 
He and mayors of other Can- 
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fom 
Hitler announced Germany's conscrip- 


he launched a new touring season for European statesmen—notably 


of England. Pictured here in Paris at 


-bonair Captain who typifies the British 


since covered Berlin, Moscow, Warsaw 


| t thre rec 


adian Citic iske that 
lank of ¢ 


ruct the 
provinces and municipa 


authority inst anada 
to finance the | 
ties at cost The proposal will not b 


accepted. 
Sunday 
“he ( 


Advertising Banned 


idian Radio { 
inadian 


omni 


broad 


caused n rr n 


and 
Vy, 


casting circle interest 
of United Stat 
announcing 
not vet dete 
talk in sponsored 
advertising 
ban on Sundavs 
resolution is aimed pr 
announcements High 
programs originating either in Canad 
or the United States in which the ad 
vertising content c 
naming the sponsor 
will not be affected The order of the 
commission when it becomes effective 
will apply to the Canadian outlets 
the National Broadcasting Co. ana thr 
Columbia Broadcasting System as well 
as to other Canadian stations rh 
commission's decision meets half way an 


last week that 


ned 


by 
and 
unde 


commission 


progran 
announcements 
Che 
incipally at 


class spons re 


onsist merely im 
and his products 


Ol 


agitation which was developing again 
Sunday broadcast advertising 

Canadians are becoming rapidly mor: 
radio conscious. For the first 11 months 
of the fiscal vear just closed, 106,00 
more radio receiving licenses were 1: 
sued than for the corresponding period 
of the previous year, the increase being 
15%. During the same period, 167,177 
new Canadian-made sets were sold, th 
value being $74 millions, the volume in 
crease being 28%, and the increase i 
value 36%. Imports of radio in- 
creased 50°, the business amounting to 
$1,796,000. 


sets 


Far East 
Japan boosts cotton planting in 


China. Yangtze ports 
shipments to United States. 


increase 


larmet ol 
assumed that th 
rop will be usee 
and weaving 
have resum 
Hankow bu 

| 


they 


Sh; 
ttle ment 
Large 
ments 


nui 
have 
reorganiz 
t active 

and 


several 


nuecs 
medium ; 
houses ortant 


building 


' 
number of busine 


throughout the ci ure 


Latin America 


Haiti and United States make con- 
cessions in new trade pact. 
No large volume of trade is involved 
the new trade agreement with Haiti 
it is the outstanding business develop 
ment Latin America this week 

The United States reduces tn Ipo 
duties on fresh pineapples, guavas, man 
and rum from Haiti. | 
return, Haiti agrees to maintain present 
duties on a long list of imports, includ 
ing automobiles, and to reduce duties o1 
the following import items: hide 
skins, radios and parts, meat, lard, fre 
and preserved fruit, raisins and prun 
seed potatoes, American types of cheese 
evaporated milk, and tires 

Agitation is increasing for a new tr 
agreement with Argentina 


but 


in 


coming 


gyoes, 


in 
' 





























thougn they Ate \ 
Money and the Markets ony Bio Bey — 
: in the course of ti 
_ . . " Banks continue to 
As government financing dwindles, new private offerings ings for the first qu 
are readily absorbed; belga devaluation fails to quicken a pheno gga 108 
sluggish speculative sentiment. Led by utilities, stocks best income soure 
° e 2 nar to expand and rates hav: 
inch upward. Narrow fluctuations rule commodities. few of the larger banks 100 
their loan portfolios—ar 
Tue market having readily absorbed the new 16.95¢ belga was mostly the tractive rates—throuch a 
large blocks of new securities, the at- result of buying which had been de- porations for the purpos - 
tention of the financial world is center ferred until the new value was set. funded obligations. but + 
ing on prospects of more such busine Covering of shorts in other gold cur- not available to the 1+ 
Only mild excitement was aroused by rencies and resumption of gold ship institutions which 
actual devaluation of the belga. Di ments gave them strength on demand upon securities a ’ 90 
count of 106 on futures of gold bloc paper as French authorities reiterated additional funds. In 1 / 
currencies was the only reflection here that country’s pledge of fidelity to gold, have been getting pre 
of the intense concern expressed abroad despite the desertion of a former part- yields on their investment 
about other members of the group (page ner in the gold crowd Legal Jams Broken vad ° 
41). Speculative activity was at a Gold shipments have been moderate Several legal jan { ’ 
standstill, operators forgetting “infla- to date and only partly offset the shrink- peded cleaning up th: j 
tion” again after its recent prominence age in Federal Reserve member banks’ closed banks were d 40 
in conversations and brokerage house excess reserves with the system In preme Court decision 
gossip, as Washington quieted down on come tax payments and retirement of New — Jersey tatut 
the subject. Investment markets were national bank notes had tended to draw liability suits against 
quiet, some what neglected for the new down excess balances from their peak ot out-of-state banks was d 1S 
issue division, $2.2 billions earlier in the vear, al-_ stitutional The right 
Private Offerings in Limelight 

The government is stepping aside to 1 
let private financing take the center of ses onan 
the stage if it will There will be no ” 
additional financing, aside from weekly 
Preasury bill offerings, before June 15, STOCKS DAY BY DAY ah 
except an exchange proposition on the i i i | 1926 =100 | wp *\ = 
First Libertvs, called as of that date A oe s Y , 
Even the bill sales have been cut to $50 ‘ \ A , . ' = 
millions weekly from the $100-million | “ait ¥ 


figure of the last few months. This of 
course reflects the comfortable cash pos! 


50 Industrials 


tion built up by heavy March revenu t i i i 


and temporarily curtailed expenditures ? 
The working fund of $1.5 billions will | 20Uti 
melt fast when the new relief spending 
gets under way, however, and there will 
be some $200 millions of Liberty Fourth 
to be paid in cash Apr. 15, indicating ye, } 
that the smaller weekly transactions will al\ 
not continue for long. ee ~y 20 Railroads | 

Suspension of Treasury borrowing tT K t t + 
does not preclude the refunding of Fed | : 
eral Land Bank bonds. Plans under MA 
consideration provide for a call of $162 ' t ; ’ ' LU Bo 
millions 5s on May 1, with 34% bonds 
being offered in exchange. \ call 1 
also anticipated for the remaining $1.3 
billions Liberty Fourths, but they would 
not be payable until next October. 

Weigh Ban on Gold Suits 

There will be no further tests on the 1742128 51219262 9 623307 14.21 284.11 18251 8 1522796152077 300 17 261 B 152279512922 9 2329 K 
gold clause until the Administration has Apr. May June July Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr. 
made up its mind about the advisability 1934 1935 
of putting measures through Congress 
to bar suits. This was indicated when 
\ttorney-General Cummings declined a MONTHLY HIGH AND LOW OF 
proposal to join Robert A. Taft, attor acs | aa OF 




















we ee 











nev for Dixie Terminal Co. of Cincin 
nati, in an appeal direct to the Supreme } ; ; 

Court on his case challenging the right 1926=100 

of the Treasury to call gold bond 9 
ahead of maturity, Mr. Taft's concern 

refused to surrender a bond called for 





payment Apr. 15; holders of more than 
80% of the issue did, without protest. 
With other refunding of gold contract 
bonds ahead, the Treasury does not want 
a test case before the Court. Standard Statistics) Co. 

The flurry of activity in exchange 1929 1930 1931 1932 1934 


markets which greeted announcement of 
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editors to hold up the reor 
n of closed banks in a suit 
nvolved the “freezing” ot de 

taken over by a new bank. The 
ld that that was merely anothe 
r method of liquidation. Trusts 
ed bank cannot be removed to 
tate’s jurisdiction, the Court 
i case where an attempt had 
ule to move some Pennsylvania 
trusts. 










Bonds 
NMENT Officials have raised thei 
ites of refinancing business from 
S00 «millions to $1 billion on the 
h of the $237 millions recorded 
rch which brings the first quar 
total to $442 millions. Investment 
readily confirm this estimate in 
f the ready reception accorded the 
ties that have come along. 
» preferred stocks are included in 
hedule of new issues now in proc- 
qualification for offering. Com- 
ial Credit proposes to exchange 
$19 millions of new 54% stock in a 
to consolidate 5 outstanding issues 
ing dividends ranging from 6% to 
8! Reynolds Metals has registered 
ue of $5 millions of 54% preferred 
h will be strictly new financing. 
Southern California Edison’s $73 
ns of 33° bonds will be the next 
g pece of financing, but bond circles 
added Duquesne Light as a pros- 
tive customer for an equally big 
refunding operation in the near 
Other large deals under dis- 





— 

























millions for Beth 


lehem Stee il ile 
that so far has failed to material t 
proposed Brooklywn-Manhattan J1 
hnancing, and a “telephone” issue. Mor 


oil company financing, by Union Oil 
of California which has $13.5 million 

of outstanding bonds it could profitab! 
replace and by Shell Oil which ha 
$10 millions, is also rumored. Phill 
Petroleum has called another $61 
of its bonds, but thev will be met with 

’ ' 


cash. Offerings from Cudahy Packing 
as well as Armour & Co. are scheduled 


to follow the successful Swiit retunding 
Dreams of Foreign Financing 

Investment circles are optimist 
Cl iwh at pre sent to lo rk ibs mul 1 
possible busine they contemplate 1 
finascing for Australia, Argentina 
the Scandinavian count althoug 
admitting that domestic markets f 
foreign obligation must ce ¢ 
iderably to underbid London 

Price movement tor outstanding 
honds, overshadowed by more interest 
ng investment developments, neverthe 
less made hesitant progress. Even thi 
much abused railroad issues got som 


respite from pressure, although the cat 
riers tace a Senate investigation of the 


financing method 


Stocks 


\ CREEPIN« Ivance has brought stock 
prices back somewhat from the bot 
toms of 3 weeks a rO. The pace 1 slow 
and activity at & minimum Utility 
shares have been the mainstay in the 
advance rails have been barely firt 
and the industrial section has had a 
weak member tor every one that showed 
nv tendency to advance Friends of 
the market feel that its refusal to stay 
down is an indicator ot the path « 
least resistance: they look for bette 
things if it is given an even breal 
the news. 

Speculators, deprived of new “infla 
tion” scares, dropped metals and con 
modity shares generally \n exception 
was the sugar group, even the Cuban 


producers finding new favor with trad 


ers on prospects of imp vement tron 
higher sugar prices. 
Utility Fight Approved 

The financial district thinks the util 
ity interests are handling their fight 
against the dismemberment of holding 
companies in about the proper mani 
(page 27). Particularly commended 
was the submission of a definite legi 
lative program to replace the Wheelet 
Rayburn bill with its plan to put regu 
lation in the hands of the Securities and 
Exchange Commission, which ism 
longer the bugaboo it once was to th« 
Street. The ease with which strong 
units in the utility field can refinance 
at record low rates was not overlooked 
Nor was the Electrical World's esti 
mate of potential shortages in powe1 
generating capacity, later confirmed by 
reports of a Federal Power Commis 
sion survey (page 28) rhe combina- 
tion of factors has served to improve 
the attitude toward the future of utili 
ties materially. 
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vy the rate ease Su 
( irt dec n I ) | 
nization, could 1 b 
! ib picture market nt 
wy look at the ca ] 
vet far (page 34) he rate 
ected to help | n lis 
ind industrial ! \\ 
\ *h are lx 
’ , +? ra) h , 
vw benefited | t 
hippers’ boat 110 
‘ vl f ¢ ‘ } 
eal d not st 
Ithough it 
r the quarte ! u 
! i fairl t ul 
Her t \iddle-W 
] 4 ’ 4 ‘ } 
Engineering Business Boom- 
Stocks provide a tew recovery not 
\merican Bank Note shares ha | 
rocketed on prospects of big bu 
ngraving new securities to supply t! 
revived capital market Calit rn | 
m spurted on news of its 346 new b 
wing rate Mesta Machine has b 
trong on news of more big steel n 
contracts and unfilled ordet1 ‘ ht 
keep it busy for mont! 
Feeling in a better n t} elve 
tock operatol have tarted to peculat 
upon another wave of expansion in co 
umption buying \t the same time t 
recog! Deyape liment here il | the 
uch as higher living cost reflected 
thre selling of packing-hou 
1) v he iT that customer have ( I 
eat budget, substituting cheape 











27th Consecutive 


Common Stock Divi 


dend 


March 78, 1935 


Directors of General Mills, Ine., 
the declaration of the regular 
dividend of TSe per share upon 
' 








the 


' 
1 stock of the company, payable May |}, 
1935, to all common stockholders of record 


at the close of business April 
Checks will be mailed. Transfer 


15, 1085 
books will 


not be closed. This is the 27th consecu 
tive dividend on General Mille common 
(Signed) KARL EF. HUMPHREY, 
Treasurer 
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The use of Jones & Laughlin Improved 
Bessemer Screw Steel for the parts shown 
resulted in production increases ranging 
from 18% to 50 
a great many similar customer experience 
cases in our files. Your production, too, will 
probably respond in a similar way. 


%. These are but a few of 


The radical improvement in machining 
quality is found in both S.A.E. 1112 and 
J&L Special High Sulphur Bessemer Screw 
Steel, in hot rolled bars, cold finished bars, 
and drawn wire. There is no change in 
chemistry or physical properties. Material 
can be supplied magnetically tested for sur- 
face imperfections, at a slight extra charge. 
Write for a copy of descriptive bulletin. 


AMERICAN IRON AWO STEEL WORKS 
PittS@URGH. PENNSYLVANIA 


JONES & LAUGHLIN 
STEEL CORPORATION 





Commodity Markets 




















































































































Com™Mopity prices have been able ady buying by refine 1 
move but little, up or down. Within despite their well 
|these narrow fluctuations, easiness has ha- ended to stimul-at 4 
predominated, although individual items, — tic Strength in hid wr 
such as sugar, silk, hides, and corn, have tha. 1d question o f lil Py 
shown strength. visi in futures. com 
Phe AAA legislative tangle, growing ture re ruling at .shar; 
daily more confused, has thrown new _ spot tations. a co it y 
uncertainties into the markets for those rdit portend advar 
innumerable commodities directly con- tual modity. flo g. J 
cerned, Continual hammering by oppo- supply deliverable hid 
nents of the processing taxes is getting able k the trade un 
lots of attention in Washington. Ob- whether gap might not 
servers think that Secretary Wallace dropping ces on futu 
made a serious strategical error in his stand pat cv their current 
fight to preserve the taxes by threaten- Grains Follow Weather \.\. 
ing even higher rates. The effect has Grains a ving on 
been to fan the flames of opposition, lit- these days, an ong! ? 
erally compelling rewriting of large and ever dwit “ng done 
sections of the amendments proposed to provide a cushi gainst 
the Adjustment Act. The predicted ex- Board of Trad “ulator , 
port debenture—equalization fee additions pointed when private « cg 
BIV—Dec8'34) have been tagged on- 1 on winter wheat for 
to the bill, must of course be killed if under 500 million bu g 
| AAA is to proceed upon its restricted a month ago. Improv 
production policy. Many of the broader offset drought damage 
powers for licensing processors have C. Donovan, crop expert cite 
| been stricken out of the measure now & McKinnon, estimat by 
before the House. acres will be seeded = 
Work-Relief Effects view of a surface mo 
| Provision in the work-relief bill to better than a year ago int 
|pav farm benefits from the $4-billion He recalls the experien 
|relief fund did not worry Administra- ever, when a crop well . 
ltion forces much because the language of conditions about like t] 
{the clause does not make it mandatory. in June because of a 
| Where the prosgect of having the deficiency even less set g 
| taxes lifted would ordinarily help prices Corn pit observers “ 
|for the commodities affected, this influ-§ fireworks as May deli eant 
fence has been offset by the fact that proach. Stocks readily 
}users will not buy beyond immediate re- delivery are less than | 
| quirements while the whole AAA mat- terest in that option, is 
ter is up in the air. Nor do government hedges of Argentine corn t “ 
'exchange investigations and threats of profitably be moved fr Germ 
new regulations encourage trading. seaboard, mixed 1 to 4 Well, 
Sugar, getting up to 1929 prices, is corn as required for tend | 
the outstanding feature in commodities. of Trade contracts st 
secre mi Carte Mien 
g 
WHAT THEY cOsT AT ates eer toe 1S 
| 
1926 = 100 
100 ' IF y 
- 
; Hides and Leather | 
PE es: ace in 
eel ee oer ~~. 
| | “heushamethasenalaamebee™” 
| | All Commodities (784 Items) 
80 + t 1 i er Geen a 4 
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Editorially Speaking. 


1 , gift, it’s a curse. An € 

- vacationing, bravely determit 
be just de-eyed, naive tourist, . 4j0y 
a irface of things, the be ay of 
> gower-stands on the Via !torio 
Veneto and the girls along th* Ring 
so vith never a thought Eco 
nic Trends of Whither Are™ = Drift 
lust Get Away From It J, that’s 


>to do. But nabit is incible 


" questions, takes ngt 


ver-stands in Itahap streets are 
auty against the gray stone of 
lings. A bunch 4 fragrant vio 
s inches across, 1 lira—8¢ 
Other things in scale-—carnations the size 
IDs, hues fro: crimson to white. 
ways 50 cheap ? , Signor. These 
erown for the German market, but 
ny will not take them now. So 

give them away—" 


THe cobweb laces of Venice are ex- 
isite, the skill of the women juggling 
bobbins faster than eye can follow 
scinating thing to watch. Again 
rrible habit of asking questions. 
yuch do they earn? ‘Seven lire a 
Signor.” That's 56¢ 
tatisticians’ customary index of 
ag costs will show them high in Italy. 
wine, spaghetti, and rents have been 
eapened. And that’s the only index 
counts for 90% of Italians 


HAIFA oranges” on every fruit stand in 
Germany. What—no Jewish boycott? 
Well, it seems it doesn’t apply in the 
100% Jewish region in the world 
stine takes agricultural and construc 
machinery and fertilizer, pays in 
ges. By next year, there will be 





ing. Results pretty sad for the Italians 
nd Spaniards, now shut out 


IF you get mail from Germany, you 
ust have noticed that all recent letters 
been opened, sealed again with a 

ker explaining it was done in the 
h for “devisen.”” An attempt to 

» some of the leakage of money and 
rities out of the Reich. There are 
ious circumventions. It is illegal 

nd securities out of the country 
Holders of foreign bonds burn them 
> witnesses, who make proper ath 

vits to support the claim of destruc 
by fire. The issuing house—in 
London, or New York—is asked to re- 
¢ the burned bonds with duplicates 
vhich please hold for our account”! 


\KING of such things, ever hear of 
itleg lard? Germany some time ago 
ided to throw all her trade in agri- 
tural products to neighboring coun- 
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ries, a ‘regional economy” plan. Im- 
ports of lard from Rumania went up by 


leaps and bounds; amazingly enough the} 


hog population of Rumania showed no 
The lard was just as good as 
with 


decline 
American lard. In fact, it was 
Rumanian jobbers’ profits added 


It is now illegal to cut down a mulberry 
tree in Italy. Discouraged over the state 
of the market for their raw silk, the 
Lombardy farmers were destroying them 
at a great rate. Mussolini stopped that 
Raw silk is North Italy's principal agri 
cultural revenue producer, or was. It 
the silk industry is destroyed, how shal! 
the farmers buy the products of Milan's 
factories? So Il Duce called a halt while 


he ponders ways of reviving the Italian’ 


silk trade 


LESSON im economy Mulberry _ tree 
trunks support the grape vines. From 
the one field, the farmer gets (1) win 
grapes; (2) leaves to feed silk worms 
(3) tuel—an annual crop, for all new 
growth is cut from the trees and the 
vines at the end of each season and the 


slim shoots carefully faggoted 


ITALIAN cities—once called the noisiest 
in the world—now are startlingly silent 
It’s a campaign, with posters and slogans 
(and behind it, of course, a fist). One 
poster shows a cop with finger to lips 
The slogan is ‘Silenzia—Disciplina 
Listen all day, and you won't hear an 
automobile horn 6 times. Nor a bicyck 
bell. The only real noise is made by the 
3-wheeled trucks with motorcycle en 
gines which are just as sputtery as mo 
torcycles here. The Italians are delighted 
with the success of the campaign. It 
has made very careful drivers and even 
more careful pedestrians. Jay-walking, 
by the way, gets you the cop's immediate 
and vigorous attention 


No one knows how old an automobile 
can be, and run, until he has hired a 
taxi in Vienna. Nobody knows what 


becomes of old cars in Rome, but there 
aren't any there. Every one is new and 
shiny. Or at least, shiny. That goes for 
the taxis in Paris, too. Spoiling an old 
joke 

SIGHTS not starred in Baedeker: Lovely 
little German girls, uniformed, march 
ing, drilling. German boys drilling, 
armed with daggers. A battalion of 
Italian boys, 8 to 12 years old, drilling 
Heavy artillery fire batter 
ing the ears while observation balloons 
swing loweringly above the pre’tiness of 
Versailles Italian troops entraining 
everywhere, grimly, all their light gaiety 
gone. And in the railtoad stations, 
women, weeping 


with rifles 











“GIVE ME 50 
GALLONS OF 
WATER per MINUTE 
AT 190° 
for these five 


4a 


machines.. 


and a Sylphon 


Steam-Water Mixer 
DELIVERED IT! 


Wherever 


whatever temperature and volume you 


you need hot water —and 


require—you may have it. Simply 
using steam and water from a common 
source of supply, a Sylphon Steam 
Water Mixer will mix and deliver hot 
water on the job at the instant it is called 
for and at any specified temperature 
to 330°. 


from 50 No traps, no heaters, 


no auxiliary equipment are required, 


And it's more economical as it only 
heats water as it is used —hence no loss 


of heat units. 


A rugéed, entirely automatic system 
that gives trouble-free, highly accurate 
service throughout a long useful life. 
Write for Bulletin GW-510 which fully 
describes the Sylphon Steam-Water 


Mixer, its operation and many useful 


. 
FULTON SYLPHON (0. 


KNOXVILLE. TENN... U.S.A. 


Representatives in All Principal Cities in U.S. A. 
and in Montreal, Canada and London, England. 


applications. 
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The use of Jones & Laughlin Improved 
Bessemer Screw Steel for the parts shown 
resulted in production increases ranging 
from 18% to 50%. These are but a few of 
a great many similar customer experience 
cases in our files. Your production, too, will 


probably respond in a similar way. 


The radical improvement in machining 
quality is found in both S.A.E. 1112 and 
J&L Special High Sulphur Bessemer Screw 
Steel, in hot rolled bars, cold finished bars, 
and drawn wire. There is no change in 
chemistry or physical properties. Material 
can be supplied magnetically tested for sur- 
face imperfections, at a slight extra charge. 
Write for a copy of descriptive bulletin. 





JONES & LAUGHLIN 
STEEL CORPORATION. 


AMERICAN IRON AWwO Steet WORKS 
PitrseuRGH. PENNSYLVANIA 
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‘Commodity Markets 


ComMopity prices have been able 

m but little, up or down. Withn 
these narrow fluctuations, has 
predominated, although individual items, 
rar, silk, hides l corn, have 


ve 
easiness 


such as sug and 
shown strength 

Phe AAA legislative tangle, growing 
daily more confused, has thrown new 


uncertainties into the markets for those 
innumerable commodities directly con 
cerned. Continual hammering by oppo- 
nents of the processing taxes is getting 


lots of attention in Washington. Ob- 
servers think that Secretary Wallace 
made a serious strategical error in his 


fight to preserve the taxes by threaten- 
ing even higher rates. The effect has 
been to fan the flames of opposition, lit- 
erally compelling rewriting of larg 
sections of the amendments proposed to 
the Adjustment Act. The predicted ex- 
port debenture—equalization fee addition 
(BI —Dec8S'34) have been tagged on- 
to the bill, must of course be killed it 
\AA its to proceed upon its restricted 
production policy. Many of the broader 
have 


powers for licensing processors 
| been stricken out of the measure now 
before the House. 
Work-Relief Effects 
Provision in the work-relief bill to 
|pay farm benefits from the $4-billion 
relief fund did not worry Administra- 


ition forces much because the language of 


clause does not make it mandatory. 


Where the prospect having the 
taxes lifted would ordinarily help prices 
for the commodities affected, this influ 
has been offset by the fact that 
users will not buy bevond immediate re 
quirements while the whole AAA mat- 
Nor do g vernment 
and threats of 


the 


of 


ter is up in the air. 
exchange investigations 
new regulations encourage trading. 
Sugar, getting up to 1929 prices, 
outstanding feature in comenn4e 
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the 
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p de-eyed, naive tourist,» 4j0y 
: rface of things, the be ay of 
a stands on the Via torio 


nd the girls along th* Ring 
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IT is now illegal to cut down a mulberry 
tree in Italy. Discouraged over the state 
of the market for their raw silk, the 
Lombardy farmers were destroying them 
at a great rate 
Raw silk is North Italy's principal agri 
cultural revenue producer, or was. If 
the silk industry is destroyed, how sh 
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and a Sylphon 


| Steam-Water Mixer 
DELIVERED IT! 


Wherever 
whatever temperature and volume you 


ae —ser= 


you need hot water — and 


require—you may have Simply 
using steam and water from a common 
source of supply, a Sylphon Steam 
Water Mixer will mix and deliver hot 
water on the job at the instant it is called 
at any specified temperature 


to 330 


for an d 


from 50 . Ne traps, no heaters, 


no auxiliary equipment are required, 


And it's more 


heats water as it is use d— hence no loss 


of heat units. 


economical as it only 
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Reform. or Confiscation ? 


At last the political issue in the utility 
controversy is clearly drawn. Wen- 
dell L. Willkie, president of the Com- 
monwealth & Southern Corp., has 
submitied, at the request of the House 
Committee on Interstate and Foreign 
Commerce, specific recommendations 
for legislation intended to cure the 
evils of the past, to put the industry 
completely under gov ernmental super- 
vision, and to meet every valid com- 
plaint of the New Deal. By accepting 
or rejecting some such plan the Ad- 
ministration will reveal its true pur- 
pose and indicate whether it is inter- 
ested in protecting investors and 
consumers or in confiscating public 
utility properties to promote govern- 
ment ownership. 

Business Week has pointed out be- 
fore that every business organization 
and every business man has an acute 
interest in the battle of the utilities 
against this radical encroachment. It 
has also pointed out that the utilities 
probably have not the strength to win 
the battle alone. It is urged, then, 


that every business man read the fol- 


lowing summary of Mr. Willkie’s pro- 
posals, discover whether he can sup- 
port them, and, if he can, proceed to 
support them in an organized way: 


that, after such time as is 


mecessary corporate adjust- 
stock shall have one 


(1) Require 
required for 
ments, all shares of 
vot 

(2) Prohibit the issue of securities, for 
which the state commission approval is not 
required, which the Securities and Exchange 
Commission finds to be detrimental to the 
investing and consuming public. 

(4) Extend the Securities and Exchange 
Act to all holding companies by requiring 
special registration where needed. 

(4) Require that a majority of the direc- 
tors of holding and of operating companies 
and the principal officers of operating com- 
panies shall be actual residents of the ter- 
ritory served and that meetings of operating 
companies shall be held in their service 
territories. This to prevent absentee man- 
agement on local contro! 

(5) Prohibit the officials of holding com- 
panies or of an operating subsidiary from 
owning more than | pes cent of the voting 
stock of any compan_ furnishing 
or materials to such operating subsidiary 

(6) Require services to a substantially 
wholly-owned operating subsidiary to be 
rendered at cost; and to an operating sub 
sidiary not so owned, at a reasonable profit 

(7) Prohibit upstream loans, except with 
the approval of the commission or of a 
State commission 

(8) Prohibit the use of operating com 
pany employees in the sale of holding com- 
pany securities. 

(9) Authorize the commission at the re- 


services 
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quest of a state Commussion to investigate 
the accounts and records of holding com- 
panies affecting service charges and other 
intercompany relationships. 

(10) Authorize the commission to pre- 
scribe uniform systems of accounts for 
holding companies and subsidiaries, in the 
absence of state regulation. 

(11) Prohibit acquisitions voung 
stocks of utility companies by holding com 
panies without the approval of the com 
or of a state commission; and 
acquisitions by others of more 
than 5 per cent of such stocks without 
similar approval 

(12) Exempt from tax corporate reor- 
ganizations for the simplification of cor- 
porate structures, when approved by the 
commission, if effected on or before De- 
cember 31, 1938. 

(13) Provide for interstate power boards, 
composed principally of the state commis- 
sioners concerned, to pass upon interstate 
wholesale power rates. 


It is difficule to conceive of any 
complaint of the New Deal that is not 
met squarely by Mr. Willkie’s sug- 
gestions. They would do away with 
the business of controlling a large 
utility by ownership of a small issue 
of voting stock; they would provide 
that no securities can be cet good, 
bad, or indifferent, without the con- 
sent of state or federal commissions, 
or both, giving the Securities and Ex- 
change Commission complete au- 
thority over all holding companies’ 
financing; they would forever put an 
end to milking subsidiary operating 
companies either by loans, excessive 
dividends, or charges for services; they 
would provide government control 
over all rates, interstate and intra- 
state, and prohibit the acquisition of 
voting stocks of utility companies by 
holding companies without govern- 
ment sanction. 

If New Deal spokesmen and public 
ownership advocates can think of any 
loopholes this plan has overlooked in 
a sincere effort to afford complete 
protection to the public and still avoid 
confiscation, Mr. Willkie probably 
would be quick to accept any sound 
protective measure. These reforms 
would be accomplished by amending 
the Securities Act, the Securities and 


ot 


mission 
prohibit 


Exchange Act, various | 
and the Federal Water | 
is to be observed thar 
suggest any amendment 
the Wheeler-Rayburn | 
Bill which is so obvious! 
and destructive that ir 
liquidating bill. 
If the passage ot the 
burn Bill is permitted in 
next confiscation will b 
It is a strange character 
ness leaders and organiz. 
serve their indignation fo 
of their own ox, forgetting chat each 
man’s ox may be gored in turn, 


War—Not Imminent. 
But Inevitable 


Into the sick room of a world which 
needs nothing so badly as quiet jg 
which to struggle through 
process of recovery comes th 
ing roll of the war drums. Ir js 
devil’s music that shakes the heart of 
the stoutest; its éffect upon a 
valescent is to. provoke hysteria 

The hysteria will be calmed. Real. 
ists in all the capitals of Eu: 
that war is not imminent. That is w 
say, it is nO more imminent than it 
was a year ago, despite the drama of 
Hitler’s bold gesture. 
is that the guns will not belch death 
this year, or next. Business here and 
abroad will calm its acute attack of 
jitters and go back to the problems of 
workaday existence. 

But that a new European war is in 
the making is the sickening truth. i 
will be called a new war. Actually it 
will be the continuation of the one 
that broke out in 1914. The Ver. 
sailles Treaty was not a peace, but a 
truce. It was only a military 
economic warfare has been uninter- 
rupted since 1914, really began be- 
fore that. Moreover, it was a truce 
upon outrageous terms. 

If we are not exactly where the 
world was in 1914, we are certainly 
where it stood in 1912. Principal differ- 
ence is a score of rankling grievances 
now for every one that existed in 1914. 

We do not know who will start the 
war. We do not believe any respon- 
sible leader in all Europe wants it, or 
will consciously strike the spark, But 
more murders are committed in a sud- 
den spasm of fear than in cold malice. 
That is how war will come. 
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